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ABSTRACT
This study examines the Impacts of SACCOs on poverty reduction in urban community: A case study of Zanzibar city.  The study explored three objectives. First, to assess social factors done by ELIMU SACCOs that leads the economic improvement in Zanzibar. Second, to assess economic factors supported by ELIMU SACCOs in poverty reduction in Zanzibar. Third, to examine the impact of political factors towards economic improvement in Zanzibar. Mixed research approaches of quantitative and qualitative were employed in this study. It consists 80 informants; these are 60 teachers, 10 SACCOs officers and 10 members from the MoEVTZ.  Three techniques were used in the study; these are documentary review, questionnaire and interview. Statistical Package for Social Sciences (SPSS) used for quantitative data analysis where descriptive was used for qualitative data. The study used theory called Cultural Theory of Poverty. The findings revealed that household service is the mainly social factor provided by ELIMU SACCOs that sustain economic development. Besides, the findings revealed that ELIMU SACCOs supports its members economically through provision of financial loans, emergency loans and materials loans. Lastly, the data revealed that good decision making that favor lower segment income has a great impact in influence life standard of SACCOs members. The study concluded that ELIMU SACCOs could not enhance high social development because it engaged in fewer social factors that influence development. The study provided areas to be further investigated; these are: the contribution of SACCOs on women struggling against poverty in Zanzibar and impact of SACCOs in improving entrepreneurship in Urban district of Zanzibar.
Keywords: SACCOs, Microfinance, Cooperative, Poverty.
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CHAPTER ONE
INTRODUCTION

1.1 Overview of the Study

This chapter presents the background of the study, statement of the problem, objectives of the study, research questions, scope and significance of the study and limitation of the study.
1.2 Background of the Study

Savings and Credits Cooperatives Societies (SACCOs) is one among the Microfinance Institution operating in the world. SACCOs are often involved in provision of financial services in low income client or solidarity lending group including consumers and self-employed groups where traditionally lack the access from banking and other related services. It is a legal entity established by the voluntary membership of private or public for the purpose of depositing their savings and providing credits to its members (URT, 2004).
The cooperative movement in Zanzibar brings us back in 1920s where the first cooperative society was established. However, its official establishment did not exist at once but after a number of duplications of cooperative roles passed under the state-controlled Clove Growers Association (CGA). This led into disbanding of Cooperative Department in 1934. But after twelve years particularly in 1946; the cooperative movement was re-established and Cooperative Societies Department was created in 1950 together with the appointment of the Registrar. Therefore first cooperative organ was registered in 1953 (Diagne and Zeller, 2001).
Recently , it has been noticed that the cooperative sectors in Zanzibar play an enormous role in economic importance and thus considered to be one among the central pillars in both enhancing the national economy and facilitating ownership among the people. SACCOs in Zanzibar for instance, has been noticed to assist its members in a number of ways; since it provides loans in three angles. These are financial loan, emergency loan and logistic or material loan. 
All these types of loans help people to standardize and subsistence in their lives. Therefore, if SACCOs could not be launched in our society particularly in Zanzibar, a number of people especially from the lower income could not be able to sustain their lives as results they embrace poverty (MKUZA II, 2012). Apart from SACCO'S, Sustainable Development Goal is another fundamental organ which associates with poverty reduction in Tanzanian society. This program worked the best in assisting poor households to get health services especially women and children. The program has proven to benefits different areas and its focus was to enhance people’s economy (Liu, 2015).
While in Tanzania, the government utilized a significant effort in supporting and delivery of very small, uncollateralized loans and other financial services to the lower income members of the Tanzanian population for the sake develop their income and reduce poverty in the society. The size of the loan given and services will be determined by the institution offering the financial services or members who joined to the society. All these steps aimed at maximizing the country’s economy and keep people out of poverty (OECD, 2010). 

In this perspectives; SACCOs foster resources mobilization among the individual and act as a key organ of poverty reduction. Besides, it potentially supplies employment opportunities to nearly half of the active labor force as well as extending financial service delivery in small cooperative groups. Statistically, there are 2,134 registered primary cooperative societies up to September 2013 where they receive financial aids through SACCOs (Cooperative development policy, 2014). Hence, for the government to succeed in reducing poverty among the people; it is crucial to mobilize people to join in cooperative societies so as to work collectively to earn their economic status while the government financially strengthens these societies. In addition to that, a special effort should be made on spreading knowledge on the importance of SACCOs to the society and its role towards ending poverty in our community. If these steps work successfully, the society would be no longer live in poverty and the national economy would be raised up.
Increasingly, SACCOs particularly in the urban areas has significantly integrated people from different professional and income categories in cooperative activities. Surprisingly, the highly-ranked professionals employed in various organizations find themselves in these cooperatives societies with their juniors. Thus; contemporary, SACCOs is regarded as the services rendered by cooperatives that managed to form the basis for membership in most countries rather than ethnic, class and professional bases (MKUZA II, 2012).
In Tanzania SACCOs are even being formed among the self-employed in the informal and agricultural sectors, which is a complete departure from the past where they were mainly formed among those employed in the urban areas that could make their share contributions through a monthly payroll check-off system. Since SACCOs is considered both as a basis of financial services and the backbone towards improving national economy, it is significant for the government and the individuals groups to work effectively and consider it as a fundamental principle in alleviating poverty in our society. With that guiding principle; it equips the individuals to maximize their strength and work effortful to make sure that they live out of poverty (MKUZA II, 2012).
ELIMU SACCOs in Zanzibar is  found in urban district at Shangani. This SACCOs is a microfinance institution which was established in 1997 and its registration number is DOR 535with sixty one (61) as pioneer members. The true members of this SACCOs are almost teachers who teach in different schools found in Zanzibar both government and private sectors. These teachers are the one who provide affordable credits for the purpose of increasing their ability to invest in large and small investment. The SACCOs aimed at enable the residents of Zanzibar to have a place where they can save regularly and borrow at affordable terms. Up to December 2007 the SACCOs has 1786 members , among them 665 are males while 1121 are females who have bought shares amounting to Tshs.74,320,000 where up to this time members have saved 305,090,164 TShs and deposit 24,619,814 Tshs, this contributes to the total capital of 404,029,978 TShs (MKUZA II, 2012).
SACCOs has granted loans for different purposes including business, education, housing construction and for emergencies, all these types of loans are charged an interest of 18% annually .ELIMU SACCOs have borrowed from SELF project 80,000,000 TShs while the outstanding balance is Tshs 40,000,000 from CRDB Tshs. In 106,000,000 the outstanding balance is Tshs. 94,000,000 SCCULT Tshs.50,000,000 where outstanding balance is Tshs 100,000 (Zanzibar Cooperative development policy, March, 2014). ELIMU SACCOs offer many services but the major one is loans. There is different kind s of loans as stipulated earlier (financial, emergence and logistics loans) to improve business, social services like education, building and other developing activities. 
Another loan provided to agricultural activities both farming and livestock. ELIMU SACCOs also has different types of accounts provide to its member, such accounts includes sharing account where the minimum shares is five, savings account where the saving the minimum saving amount is a hundred, deposit account where the minimum depositing is 5500. The most important in this SACCOs is that you can get profit and loan accounts with interest after deposit for seven days (ELIMU SACCOs, 2009.
In Latin America, the role of preserving the cooperative institutions was witnessed when the government assist the cooperative unions to sustain themselves and to improve the life standards of individual people among the organized groups. To reach their goal different loan were provided approximately about one quarter of the savings services account while the approximate cut – off was decreased among the groups (OECD, 2010).  In German for example, the importance SUCCOs has upgraded the powerless people to become strong, vibrant and viable economically. This is due to the fact that, through organization; people in the community managed to meet their mutual needs. These people lie on the belief that together or staying in groups can lead the development that none could achieve alone (Dagarawa, 2005).
In Asia, cooperative communities regarded as one among the main pillar of enhancing national economy; the countries such as Armenia established cooperative groups in agricultural sectors such as Soviet Union and privatization from individual’s farmers. However, this act did not work successfully but the countries attained the higher development in agricultural sector (Movsisyan, 2013). In South African on the other hand, the role of most cooperative groups is to create employment opportunities and thus, this has been considered as a major reform instrument. This made the country to reach the higher level of development due to the presence of a number of cooperatives institutions which work in different sectors. People were employed to work to sustain their development as well as to improve the national economy (Wanyama and Pollet, 2008).
1.3 Statement of the Problem

Worldwide, poverty is regarded as a huge challenge due to the growth of population which exceed the availability of resources; this calamity led a number of countries to consider it as a main agenda needed to be addressed towards attaining their progress. Moreover, the literatures have frequently revealed that this problem has affected many people in different nations particularly in Tanzania. Among the effect poverty are poor household, high dependency rate and high fertility rate WB, 2015). Scholars have reported that the basic needs for many individuals who live in Zanzibar in 2014/15 stand at 30.4%. This means that 30.4% of Zanzibar population which approximately 443,540 people live in less than TZS 53,377 a month. They further added that in Northern region particularly NORTH“B” (HBS, 2014/15), the problem is extremely big where the large proportion of people’s basic needs stand at 23.3%. 
The problem of poverty among the Zanzibar people is highly attributed to low access of formal education due to the transaction costs where by many people cannot afford. Hence this condition limits people’s ability to progress eventually live in poverty line (HBS, 2012). In recent years, the government of Zanzibar has taken different strategies and policies to eradicate poverty problem. Among the strategies undertaken include Zanzibar Strategy for Growth and Reduction of (ZSGRP/ MKUZA) where it focused on Cooperative policy based on two major issues. 
First, to develop rural finance facilities and services; second, to improve access to agro-inputs as on core cluster strategies 1.2.2.2 which target to develop implementation framework for cooperative policy. Under these strategies, the government expectation was to maintain economic status among the people particularly in rural areas where poverty has up rooted (MKUZA II, 2012:135). Despite these strategies, still poverty has overridden both to the rural and urban dwellers. 
Additionally, SACCOs in Tanzania and Zanzibar in general have been utilized as one among the strategies of eliminating poverty as has been mention on the National Strategy for Growth and Reduction of Poverty (NSGRP/MKUKUTA) and Zanzibar Strategy for Growth and Reduction of Poverty (ZSGRP/MKUZA) as well as other national development and poverty reduction program as one of the important tool of eliminating poverty (MKUZA II, 2012:135). Although a number of Cooperatives societies were established to eradicate the problem of poverty through providing various services to the society such as loans, yet the problem still exists in our community. Therefore this research intends to assess the extent to which SACCOs play its roll towards poverty reduction.  
1.4 Objectives of the Study

1.4.1 General Objective

The general objective of this study is to assess the impact of SACCOs on poverty reduction in Zanzibar City communities.
1.4.2 Specific Objectives
Specifically, this study intends to achieve the following objectives:

i. To assess the social factors done by ELIMU SACCOs that leads the economic improvement in Zanzibar.
ii. To assess the economic factors supported by ELIMU SACCOs in poverty reduction in Zanzibar. 

iii. To examine the impact of political factors towards economic improvement in Zanzibar.
1.5 Research Questions

i. How social factors done by ELIMU SACCOs lead economic improvement in Zanzibar? 
ii. How the economics factors supported by ELIMU SACCOs reduce poverty in Zanzibar?
iii. What are the impacts of political factors towards economic improvement in Zanzibar?
1.6 Significance of the Study

The study intended to provide the trail regarding financial sustainability of SACCOs since it started. Meaning that it allows some empirical data on whether SACCOs are financially sustainable. The findings of this study will be useful to various stakeholders starting with SACCOs as they can assess themselves using the results out of this study and where necessary to take the appropriate measures towards attaining their objectives. 
The regulatory body such as Cooperative Auditing and Supervisory Cooperation (COASCO) can also find this study useful in case they will have to provide consultancy services to this type of cooperatives. Finally, this study will also contribute to the existing knowledge on the same topic such as the researcher may refer; the study provides an additional literature on the financial sustainability such as IMFs. It’s also study the financial trend on Islamic financial Cooperative in Tanzania since its establishment on the factors contributes the strengthening or weakening their economic viability.
1.7 Scope of the Study
The study proposed to assess the impact of SACCOs on poverty reduction in Zanzibar. ELIMU SACCOs was used as a case study to measure how far the client has improved his or her self-income and the social well-being in general. The study expected to be conducted in Zanzibar city; the reason is that, this is the area where many SACCOs are found. Questionnaire, interview and documentary review were employed in the whole process of collecting data. The study employed the total period of one year to its accomplishment. That is, three months were used for proposal writing, three months for data collection process and six months for report writing to the hard cover binding process.
1.8 Justification of the Study
Savings and credits cooperatives societies (SACCOs) is the microfinance institution operating world wide which involved in provision of financial services to law income client or landing group including consumers and self-employed groups established for the purpose of depositing their servings and providing credits to its members ( URT, 2004). It is clear that SUCCOs has routed to upgrade the powerless people to become strong without and viable economically. This means that, its main focus is to reduce poverty in our community as it is believed that through organization, people in the community managed to meet their mutual needs. These people lie on the believe that together or staying in groups can lead the development that none could achieve alone (Dagarawa, 2005).
Thus, SACCOs in Tanzania is used as main strategy of eliminating poverty as has been mention on the national strategy for growth and reduction of poverty (NSGRP, MKUKUTA) although a number of cooperatives societies were established in a eradicate the problem of poverty through providing various services to the country such as loans, yet the problem still exist in our country. Hence this study intends to improve cooperative societies by dealing with the impact on poverty reduction in urban community of Zanzibar city.
1.9 Limitation of the Study

Due to the limited time and financial problem, this study will not be able to assess other SACCOs apart from ELIMU SACCOs. Since, the time at hand is only reliable to focus on one SACCOs. Another limitation is based on data especially on accessing the financial ones. This is because, the financial data often treated as confidential to the extent that cannot be viewed and accessed by every person. This situation will retard the study. On top of that, the study intents to be limited by bureaucracy condition particularly on the way of getting the permission of collecting data. This is because, a number of processes undertaken till to be allowed to go to the field.
1.10 Organization of the Study

The study was organized into five chapters. The first chapter introduces the back ground of the problem, problem statement, research objectives, significance and scope of the study as well as organization of the study. Chapter two comprises literature reviews and theoretical framework of the study. Chapter three presented research methodologies employed in the study. Chapter four focused on data presentation and discussions. Chapter five deals with conclusion and recommendation of the findings.

CHAPTER TWO
LITERATURE REVIEW

2.1 Introduction

This chapter presents the description of various literatures on the importance of SACCOs to the community and other cooperative societies, how SACCOs benefits its members and how it works towards eradicating poverty. This information is vital to inform the stake holders what is communicated by the scholars so as to work on it in the whole way of poverty reduction. On the contrary, this chapter is divided into two main parts; the first part is about theoretical literature review and second part deals with empirical literature review. The researcher in this section will discuss the operational definitions of the key terms before presenting theoretical literature review.
2.2 Operational Definitions of Key Terms

2.2.1 Microfinance

There is no single authoritative definition of “microfinance. For the purpose of this study, microfinance refers to any project or component there of that supports delivery of (1) very small, uncollateralized or less – than – normally – collateralized loans or (2) other financial services such as savings insurance for low income clients (NMFP, 2000). For reporting purposes, the consortium of microfinance donors count loans as microfinance if their average outstanding balance is not above US$5000 for Eastern Europe and NIS; $2000 for Latin America and Caribbean; $1500 for the Middle East, North Africa, global and other projects and $1,000 for Sub – Saharan Africa, Asia and the Pacific (OECD, 2010). For savings services, one third or one quarter of the loan amounts is regarded as the approximate cut–off. In this study, microfinance will be used to mean component supporting the delivery of very small, uncollateralized loan and other financial services to the lower income members of the Tanzanian population. The size of the loan and services will be determined by the institution offering the financial services or members who joined to the society in case of micro financing social groups.
2.2.2 SACCOs

According to URT (2003), SACCOs is defined as a registered society whose principal objective is to encourage thrift and an extreme care among its members and to create to source of credit to its members through fair and reasonable rate of interest. It is a group of people with a common bond of working together to improve themselves socially and economically. This is one among the form of a cooperative society whose business is to provide financial services to its members and through payment of share capital and membership fees to the institution (Bailey, 2001 cited by Ahimbisibwe, 2007). SACCOs are legal institutions registered under the cooperative laws (1991 cooperative act and 1992 cooperative Regulations).
The literatures have stressed that joining in SACCOs is very significant and thus it is known as a democratic, unique member driven, self–help not for profit financial cooperative. It is owned and governed by members who have the same common bond. The members have agreed to save their money together and to make loans at a reasonable rate of interest. The interest is charged to cover the cost on savings and administrative issues. There is no profit paid to anyone. The members also considered as the owners and they are the ones who can decide how to use the money for the benefit of one another. (Bailey, 2001 cited by Ahimbisibwe, 2007). 
Therefore, if people need to save their money safely without having a great cut-off and huge interest to the donors; they should engage in SACCOs since, it operate without victimize and exploit the customers or members while saving their money. Again, it offers loans with conducive and prescriptive conditions without indulge the members in what so called the stringent. In this regard, SACCOs is a useful mean of poverty reduction in our communities.
2.2.3. Cooperative

Cooperative referred to a group of people who work together voluntary to meet their common economic social and cultural needs through a jointly owned and democratically controlled enterprise. When the members do not understand and do not know what does cooperative mean, its functions, what is capable to provide to its members and what one may not expect from it there is no chance for its existence. Honest, openness, social responsibilities and caring for others are believed to be the major criteria of the cooperative members (ILO, 2012).
2.2.4   Poverty

Poverty is a broad multidimentional concept which could be defined as general scarcity or dearth or the state where one lacks a certain amount of material possessions or money(WB, 2015).World Bank explains poverty as deprivation in well-being, and comprises many dimensions. It includes low incomes and the inability to acquire the basic goods and services necessary for survival with dignity. Whereas poverty is a multi-faceted phenomenon that hinders the satisfaction of basic life requirements, the tendency has been for some analysts to conceptualize it in narrow economic terms by insinuating that it is simply the lack of money (Smith & Ross, 2006: 6). Given that poverty is much more complex, it is defined in this discussion as a condition that deprives the Individual the basic necessities for existence like food, water, shelter and clothing as well as other fundamentals to life like health, education, security, opportunity and freedom (Spence,2005: 351-52)
So that poverty manifests not only in the lack of access to financial capital, but also deprivation of physical, natural, human and social capital. Briefly, natural capital refers to natural resources like land, water, minerals, animals and trees that yield products used by human beings for their survival. Physical capital includes the assets that result from economic production processes, such as tools, machines, buildings and land improvements. Human capital refers to the educational and health status of individuals, while social capital refers to the interactive networks and associations in which people participate to derive support towards earning a living. Finally, financial capital includes the stocks of cash and credit for purchasing either production or consumption goods (Ellis, 2000). This livelihood framework clearly shows that people’s access to the assets that they require to earn a living is a matter of organization. 
Organizations play the role of mediating agencies in the process of accessing assets by the individual or household.Scholars has categorized poverty in into two kinds; these are absolute poverty and relative poverty. Absolute Poverty is the situation of being unable or only barely able to meet the subsistence essentials of food, clothing, shelter and basic health care. This means not having enough money for basic needs. While relative poverty is the lack of collateral where low-income individuals whether absolute poor or not cannot earn money, they generally cannot adequately educate their children or start and expand a business (Todaro & Smith, 2012).
The literatures further argue that poverty can be divided into income poverty and non-income poverty. Where income poverty is the situation where the people lives below the Country’s poverty line. This kind of poverty based on income levels. The poverty line for Zanzibar is one dollar a day. The income poverty can be caused by the lack of employment where this problem led people to lack or own very low income. Non income poverty based on another dimensions like education, health, water availability and nutrition. This means that the quality of life condition is not good (HBS, 2012).
2.3 Theoretical Literature Review
2.3.1 Historical Background of SACCOs

SACCOs emerged during the mid of 1800s by Hermann Schulze–Delizsch and Friedrich Raiffeisen as a means to reduce poverty and over indebtedness among small farmers and craftsmen in urban and rural areas. One of the rural SACCOs Bank formed in Germany to unite poor people and organize them for self-help, mutual help, and to help small farmers who could not accessed credit facilities easily (Banerjee et al, 1993).
Credit union has grown in Africa particularly in Togo and Cameroon during 1970s; by the end of the 1980s there were in 67 low – income countries which have about 17,000 credit unions (Cuevas, 1992).The idea of having SACCOs in Tanzania started in 1925 as a way of fighting against poverty and bringing development. It was one form of development that aimed at increase empowerment of marginalized groups such as rural people, women and disabled by giving them access to loans. By May 2009, there were 5,347 SACCOs in the country with total saving deposits of 273.6 billion TZS and loan portfolio of 329.6 billion TZS (Kesanta, 2009).
2.3.2 Cooperatives and Poverty in a Livelihood Framework

Whereas poverty is a multi – faceted phenomenon that hinders the satisfaction of basic life requirements, the tendency has been for  some analysts to conceptualize it in narrow economic terms by insinuating that it is simply the lack of money (Smith & Ross, 2006:6) Given that poverty is much more complex, it is defined in this discussion as a condition that deprives the Individual the basic necessities for existence like foods, water, shelter and clothing as well as other fundamentals to life like health, education, security, opportunity and freedom (Spence,2005:351-52). 
Deprivation of these basic and fundamental demands of life results into the exclusion of the individual in society due to the capability to function and excise the freedom of choice (Sen, 1999). Livelihood analysts (cf. Chambers and Conway, 1992; Caeswell, 1997; Scoones, 1998; Davies and Hossain, 1997; Hussein and Nelson, 1998) have expressed the same idea in terms of their definition of a livelihood as “the assets (natural, physical, human, financial and social capital), the activities, and the access to these (mediated by organizations, institution and social relations) that together determine the living gained by the individual or household” (Ellis, 2000:10). So poverty manifests not only in the lack of access to financial capital, but also deprivation of physical, natural, human and social capital. Briefly, natural capital refers to natural resources like land, water, minerals, animals and trees that result from economic production processes, such as tools, machines, buildings and land improvements. 
Human capital refers to the educational and health status of individuals, while social capital refers to the interactive networks and associations in which people participate to derive support towards earning a living .Finally , financial capital includes the stocks of cash and credit for purchasing either production or consumption goods (Ellis, 2000). This livelihood framework clearly shows that people’s access to the assets that they require to earn a living is a matter of organization. Organizations play the role of mediating agencies in the process of accessing assets by the individual or household. The utility of this framework is that it gives us an insight into the contribution of cooperatives – as mediating agencies – to poverty reduction in Africa (Wanyama, 2008).
2.3.3 Poverty and Microfinance

Poverty has become one of the major problems affecting the world, it is estimated that over 1.3 billion people live on less than one dollar per day and one billion people cannot meet their basic needs. In Sub Sahara African, it is estimated that about 315 millions of people survive on less than one dollar per day and 184 million people suffer from malnutrition (UNDP, 2001). 

The Household Budget Survey (HBS) of 2000/01 reveals that the proportion of the population which live below the national food poverty line is 18.7 per cent and below the national basic needs poverty line is 35.7 per cent. Tanzania is categorized as the third poorest country. This means that one third of Tanzanians live in households which classified as a hard core poor and one fifth of Tanzanians live in households classified as poor on the basis of their income. The depth and severity of poverty is the greatest in the rural areas as around 85 per cent of the poor and hard core poor live in rural areas. Women are generally perceived to be poorer than me (WB, 2015). Therefore, the government is objected to spread knowledge to the people on the effect of poverty, since knowledge will guide people to engage in working activities such as in cooperative groups to avoid poverty. Never the less, the government also should finance the cooperative societies to enable the people maximize their income level. By doing so, the nation progress would be improved.
Microfinance has been widely spread and accepted in mainstreaming activities that aim at improving life standard of low income earners and poor people. In recognizing the importance of microfinance, the government of Tanzania has been creating conducive environment for poor and low income people to access financial services. One of the initiatives is to establish the National Micro Finance policy (2000) as an effort to poverty reduction. Development Policy (2002) supports the establishment of viable cooperative financial institutions in particular, the policy states that, the governments encourage formation of SACCOs within the area of operation of primary societies and provide technical assistance of these SACCOs.
2.3.4 Microfinance in Tanzania

Microfinance in Tanzania began with Non – Government Organizations (NGOs) and servings and Credit Cooperative Organizations (SACCOs) in 1995 and has continued to grow with the increasing of microfinance success internationally. Microfinance is still a relatively new concept in Tanzania where mainly linked to women and poverty alleviation. The government tried to convince commercial banks to support small and medium businesses. After the National Microfinance Policy was implemented in 2001, microfinance was officially recognized as tool for poverty eradication with its increased use and exposure to the country. Some banks have taken an interest in offering microfinance. The National microfinance Bank (NMB) is an institutional provider of microfinance services while AKIBA Commercial Bank and CRDB Bank are the two big supporters of microfinance. It is estimated that about 50% of Tanzania are poor. Scholars comment that the situation of poverty is widely spread in rural areas (OECD, 2010).
There are additional organizations involved in microfinance in Tanzania; these include FINCA, PRIDE, SEDA as well and Tanzania Postal Bank. Community banks and other small banks have taken an interest from this as well as many NGOs and non – profit organizations. A recent of 2005 survey done by the Bank of Tanzania (the overseer of microfinance under the Ministry of Finance) updated the direction of microfinance practitioners and included the basic information on microfinance institutions such as commercial banks, financial institution, financial Non- Governmental Organizations (NGO), Saving and Credit Cooperatives Societies (SACCOs) and Savings and Credit Associations (SACAs). The directory includes a total of 8 banks, 45CBOs, 2 companies, 95 Government programs, 1,620 SACCOs, 48 SACAs and 62 NGOs (OECD, 2010).
2.3.5 Conceptual Review of SACCOs

SACCOs are member- based institutions that intermediate savings into loans. They are usually small, independent financial institutions. The business model of most SACCOs is to collect savings from their members and to intermediate them into loans. This enables the rural and poor population to deposit savings as well as to take loans. Only members can use the services of SACCOs as the Ugandan law prohibits SACCOs to take savings of lent out money to the public. The members can participate in annual general meeting and elect a board of directors. Small loans are believed to bring significant improvement in the lives of the active poor by increasing their productive capacity. 
Credit enables the poor to boost their business, agriculture production and able to meet the household daily needs. In developing countries like Ugandan, millions of people are suffering from poverty and its crippling effects (Lotter, 1998) One of the major barrier to escape poverty is the lack of sufficient access to credit the poor (ledgerwood, 2002) as a result, the poor especially in rural areas adopt mitigation and survival strategies as a way of coping with the haemorrhage of poverty (Songsore, 1992). He further argues that generally credit plays a crucial role in the expansion and development of productive forces. It provides adequate saving and credit facilities to individual and house hold. 
In this case, the efficient financial system is consequently assumed to have a considerable positive effect on increasing welfare and stimulating household economic activities. Credit enables peasants to expand and develop income generating activities and supporting payment of other necessities like food, security, water and health charges, in addition, the availability of credit for micro enterprises can have positive effects on the individual income and that of the house hold, thus, access to financial services play an important role in the fighting against poverty (Johnson, 1997).
2.4 Theories of Poverty

Theory of poverty helps to understand the main causes of poverty and its effect in the society. Therefore, this study was guided by the theory called Cultural theory of poverty.
2.4.1 Cultural Theory of Poverty

Cultural theories explain poverty in the traits of the poor themselves. These theories assert that poverty is the valuation, attitudinal and behavioural patterns of the poor which prevent them from being socially mobile (David, 1970).Pertaining to this theory, poverty is created by the transmission over generations a   set of beliefs, value and skills that are socially  generated but individually held. Individuals are not necessarily to be blame because they are victims of their dysfunctional subculture or culture. In traditional Africa, culture created the title deeds, making men the sole owners of land, thereby rendering women economically weak.
Women consequently were overburdened with running homes, making them economically unstable. Women in Africa are not empowered due to negative cultural practices. Microfinance sector is now taking the African women back to their role of being involve in the economy as they were in dire need of other income generating activities to supplement their small farms which barely fed them. It is estimated that women comprise 74% of the 19.3 million of the world poorest people now being served by microfinance institutions. Micro- finance provides a contribution to the process of women empowerment. Access to savings and credit facilities strengthens women in economic decisions. It also improves their skills, knowledge and support networks as well as enhancing their status in the community (Robinson, 2001).
Poverty reduction and women empowerment are seen as two sides of the same coin and it is the only way to bring wider changes in the community. Evidence of Women empowered economically through microfinance observed through Pankop Women Farmers Forum in Mpumalanga, South Africa, Jamii  Bora Housing Project in Kaputei, Kenya amongst others. Women have witnessed to be excellent clients notably in paying back the loans in a time and they are key drives to development. Inversing in women has been realized to be the effective way to increase individual family expenditure on health, education, improved nutrition and food security (Buckley, 1997).
Thus the theory comprises a crucial role towards improving life standards and economic development among the people especially women who seemed not to participate in economic activities due to cultural belief that they should stay at home to serve and submissive their husband. In addition, the theory awaken women to leave bad cultural attitudes and not to depend upon their husbands, instead, it want them to join in groups to work effectively so as to run their live better. In this view, it works efficiently in eradicating poverty in the community.
2.5 Empirical Literature Review
A study carried out by World Bank with the title of the project “Worldwide inventory of microfinance institutions” found that female programmes are group based with the characteristics of having small loans size and short loans term (Paxton, 1996). This illustrate that most of the women depend on small loan to run their lives and thus based on a general equilibrium model of the economy. The study done in Thailand expresses that the expansion of access to the financial sector has significantly raised Thailand’s growth rate. This study emphasizes the efficiency and productivity associated with preferential access to financial and suggests a potential first- order effect of access on investment and growth of economy (Micro, 2009).
Finally, Burgess (2005) find a strong effect on rural poverty by using a “ natural experiment” of new branching regulations in India that incentivized banks to expand into underserved areas. However, the high cost of this expansion policy has outweighed the aggregate benefits. This result suggests the large potential benefits from technology enable lower – cost branch expansion. In his study Kendall (2010) demonstrate that savings accounts help the poor to save up and invest in their future as well as withstand emergency needs for cash without depleting the other assets. 
One randomized field study found that women given access to saving accounts were inverting more than 45 per cent in their business than women who were not given accounts. These women contribute 27 per cent to 40 per cent higher daily expenditures they are less prone to sell business assets to deal with health and other emergencies. Saving and credit were invested in Bangladesh during famine of 1974 when professor Yunus studied the life of the poor entrepreneurs in Bangladesh. Yunus began by loaning to groups of women an equivalent of $30 to 40 two basket weavers to help them purchase bamboo. Upon the advice of banks and government, he carried on giving out micro loans and in 1983 formed the grameen Bank. The program proved that a small loan not only quickly improves the life of the poor people but also loans were back by interest and on time. By 1997, there were 1.8 million poor borrowers in 22,000 out of 68,000 villages in Bangladesh with 830 million credits worth every month (Yunuss 2004).
Lagat, et al., (2013) studied comprehensively the influence of credits risk management on SACCOs performance in East Africa. Their study applied the descriptive and regression analysis to investigate the effect of credits risk identification, risk analysis, risk monitoring, risk evaluation and risk mitigation on SACCOs lending portfolio in Kenya. The study found out that all the risk management practices influenced the lending portfolio except risk evaluation. The study further revealed that business loans were performing significantly well in Kenya where 47.4% of the SACCOs issued 81% of agribusiness loans. The study also found out that 87%, 60%, 32%, 27% and 3% of the SACCOs were relying on financial statements from their clients, cash flow projections, business plan, site visits and preform a statement for evaluation of credit risks respectively.
Odhiambo (2012) studied how the governance problem affects the SACCOs in Kenya and he found out that board members’ face the problem of the conflict of interests where some members are interested by low interest loans than the financial viability or profitability of the SACCOs. The study revealed that some SACCOs members may seek posts in the board or credit committee by promising that will issue cheap loans after being elected and this might pose higher risk of credits’ default. 
Matumo, et al., (2013) assessed how front office services activities influence the profitability of SACCOs in Kenya and they found out that SACCOs in Kenya improved their ROA from 13.6%, to 25.3% after allowing nonmembers to operate savings accounts in SACCOs. The study affirmed that front office operations activities promoted the volume of SACCOs transactions, thus improved the revenue of the SACCOs in Kenya. It is assumed that the revenues for those SACCOS improved because of the effective credit risks management techniques. 
Similarly, Olando, et al., (2013) investigated the relationship between financial stewardship and SACCOs growth in Kenya. Their study revealed that that the retained earnings of the majority of the SACCOs in Kenya have been growing annually from 2005 to 2009 and 42.9% of SACCOs members acknowledged to receive dividends from their SACCOs. Payment of dividends signifies the increase of ROA for SACCOs and indicates that SACCOs in Kenya have adopted effective SACCOs credit risks management techniques.

In Tanzania, at Mufindi district, Churk examined the Contribution of Savings and Credit Cooperative Societies on Promoting Rural Livelihood in Makungu ward. In her study, she revealed that SACCOs have played minimal role towards promoting rural livelihoods in the study area. She continued that the situation made poverty to persist to the community members. Most of SACCOs members failed to repay back the loan because of high dependency on agriculture sector which is not promising as depends on rainfall variability and it is seasonal (Churk, 2015). 

Likewise, Birchall and Simmons (2009) studied on Co-operatives and poverty Reduction; thee regions were selected one in rural, one in urban and other in peril-urban. The sample was selected randomly for the purpose of examine whether the co-operatives able to raise their member’s incomes. The results showed that the Overall 86.8% of cooperative managers in Tanzania agreed that it raised the member’s income. Besides, the study also investigated on how they raised the income; the data indicated that the members received small loans to support their self-employment through retail shop keeping, farming and livestock keeping.
While in Zanzibar, a research done base on Cooperatives in Zanzibar: Decline and Renaissance. The research looked the status of the Cooperatives and its effect in Zanzibar. The interviews and group discussions were held with the Cooperative Union of Zanzibar (CUZA). Finally, the researcher concluded that Cooperatives in Zanzibar have limited economic efficiency and member control while the Cooperative members are still economically and socially impoverished (Maghimbi, 2010).
2.6 Research Gap
Even though SACCOs on poverty reduction is well documented filed, still there is shortage of writings on the impact of SACCOs on poverty reduction in Zanzibar. That is, in mainland areas this problem had not well explored. Many studies based their focuses on the Impact of SACCOs in Poverty Reduction among the Farmers, Contribution of SACCOs on the Substance Growth in Small Business in Tanzania and the Role of SACCOs in Poverty Reduction in Uganda. Given this gap, this study proposed to undertake a research on the impact of SACCOs on poverty reduction in Urban Communities in Zanzibar.

2.7 Conceptual Framework

The Figure 2.1 shows the conceptual framework theory that illustrates the study based on the impact of SACCOs towards poverty reduction in Zanzibar city. 
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Figure 2.1: Conceptual Framework
Source: Lester, (2016)

2.7.1 Independent Variables

In addition, the conceptual framework displays that poverty has got some indicators which can be categorised into social, economic and political. Each one among these has been detailed as summarized in the Figure 2.1:
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2.8 Description and Management of the Variables

This section presents the description of two prominent variables; these are dependent variables and independent variables.

2.8. 1 Dependant Variables
From the figure above based on the conceptual framework on the impact of SACCOs towards poverty reduction in Zanzibar city, poverty reduction has been identified as dependent variable. It has been considered as the most significant items which could not be avoided when one wants to give account on the impact of SACCOs Poverty reduction is the action of reducing the level of consequences related to the impact of poverty in the countries particularly African where many of them live in poverty line. Poverty reduction is represented by having good quality housing, good number of employment and access to capital income.
2.8.2 Independent Variables

As outlined in the figure 2.1, independent variables consists three aspects: these are social factors, economic factors and political factors.  These are so called indicators of poverty. Each one comprises different variables. Below are short description based on these variables:
2.8 .2.1 Social Factors

These are the factors related to the society based. That is; these are the societal indicators of poverty which dominate in the community. Figure 2.1 above indicates that there are various variables of social factors that denounce the presence of poverty in our communities. These are prevalence of diseases, high infant and maternal mortality rate, malnutrition, poor quality housing, inadequate clothing, powerlessness and deprivation and illiteracy. All these factors are directly seen in the society (Lester, 2016).
2.8 .2.2 Economic Factors

These are the factors related economic profitability in the use of resources or money. They are very crucial in step up the country from lower to high standard of ownership. In the figure above, these factors are unemployment, low per capital income and expenditure, ownership of valuable assets, lack of limited access of financial capital and savings. These factors are profoundly found in those countries where poverty has rooted.
2.8 .2.3 Political Factors
These are the factors related government or public affairs in the country. They are very active in leading the state. They are two as displayed in the conceptual framework; these are access to political posts and political decision making. According to the figure, the country is regarded as poor when there are low access to political posts and poor political decision making. The relationship between independent variables and academic performance is complex but the linkages important for the objectives of this study can be summarized as shown in Table 2.1. 
The able shows the description of variables that explain the differences in academic performance which measure those linkages in three levels of the study concerning the effects of social, economic and political uses. The conceptual framework provided in basis level forms the ultimate outcomes generated at the levels.

Table 2.1: Summary if the Definition of the Variables on Poverty Reduction

	VARIABLE NAME
	VARIABLE DEFINITION

	Poverty Reduction
	Is the action of reducing the level of consequences related to the impact of poverty in the countries particularly African where many of them live in poverty line.

	Social factors:
	

	Prevalence of diseases
	Is a measure of the proportion of people in a population who have a disease or risk condition at a particular time. 

	High infant and maternal mortality
	Refers as a newborn considered to be in greater danger of health problems than the norm in the first month of life while maternal motality refers as a deaths due to complications from pregnancy or childbirth. 

	Malnutrition 
	Is a state of nutrition in which a deﬁciency or excess (or imbalance) of energy, protein and other nutrients cause adverse effects on the body as a results reduce body shape, size, function and clinical outcome.

	Poor quality housing
	Means the households living in a poor condition and unhealthy housing.

	Inadequate clothing
	Lacking the requisite qualities or resources to meet a task of covering designed to a person's body.

	Powerlessness and deprivation
	Powerlessness is defined as a key feature of social exclusion.

	Economic factors:
	

	Unemployment
	Is the state of not having a paid job. It is also the condition where a person who is actively seeking a job is unable to find work.

	Low per capital income and expenditure
	This means the situation of having lower than the median household income of $60,293 which is calculated by GDP of country’s economy.

	Ownership of valuable assets
	This is the availability of having things of present or future owned by an individual or household. 

	Lack of limited access to financial capital
	Is a situation where one market segment (customers, small businesses, traders, etc) has no adequate access to capital at particular time.

	Saving
	Refers to the money where  a person has left over after they subtract out their consumer spending from their disposable income over a given time.

	Political factors:
	

	Access to political posts
	Means the availability of an individual to have chance in the government to access the power and authority in the society.

	Political decision making
	Is a process in which decision makers have the ability of deciding and forming alliances to achieve their political interests


Source: Described by the Researcher from Conceptual Framework (2021)

CHAPTER THREE

RESEARCH METHODOLOGY

3.1 Introduction

This chapter presents the research procedures that employed in data collection process. It comprises different parts such as research design, area of the study, target population, sampling technique, and data collection technique and data analysis process.
3.2 Research Design

The study employed both quantitative and qualitative research designs. This is due to the fact that the research intent to explore the phenomenon in the natural setting with the purpose of obtaining a detail information as well as to display the quantity or percentage of the SACCOs members who manage to improve their life standard through SACCOs. The uses of this approach helped the researcher to obtain the quality and quantifiable descriptions from direct expression.
3.3 Area of Study

The study was carried out in Zanzibar City which locates in Urban District. The researcher selected this area because; in this area, the study of this nature had not been conducted. Moreover, it is in this city where there are approximately about 2500 SACCOs members. Therefore, the researcher’s expectation is to obtain the valid information about the impact of SACCOs on poverty reduction.
3.4 Target Population

Neumann (2000) defines a research population as the specific pool of cases, individuals or group of individuals in which the researcher wishes to investigate. The target population of this study includes teachers of Zanzibar city who are the members of ELIMU SACCOs, Administrative stuffs in the Ministry of Education and Vocational Training who also considered as member of ELIMU SACCOs and Cooperative officers in ELIMU SACCOs. Therefore, the study populated 80 teachers of Zanzibar city who are the members of ELIMU SACCOS, 10 administrative stuff in Ministry of Education and Vocational Training and 10 cooperative officers in ELIMU SACCOs. This makes the total population of 100 respondents.
3.5 Sampling Technique and Sample Size

The study was used purposive sampling and random sampling techniques to select eighty respondents (80). Ten(10) administrative stuffs in the Ministry of Education and Vocation Training, ten (10) cooperative officers of ELIMU SACCOs and sixty (60)teachers, five from each out of twelve schools. Purposive and random sampling in this study considered to be the best since the selection of schools considered to have SACCO’s members. This makes the total number of eighty (80) informants involved in the study. The sample size was calculated from the population using formula provided by Yamane (1967). At 95% level of confidence the sample size, the following formula was used to calculate the sample size. 

	n   =
	N

	
	1+ (N)e2
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Where;

N = Number of study population

n =Sample size

e = Error term

The Table 3.1: summarizes the sample size of the respondents:
Table 3.1: Sample Distribution n=80
	Type of respondent
	Number of Respondent 
	Questionnaire Distribution (%)
	Percentage Returned (%)
	Sampling techniques

	Administrative stuff
	10
	10
	12.5
	Purposive sampling

	Teachers 
	60
	60
	75
	Random sampling

	Cooperative Officers of ELIMU SACCOS
	10
	10
	12.5
	Purposive sampling

	Total
	80
	80
	100
	


Source: Research Data, 2021
3.6 Data Collection Techniques

In collecting data exercise, the researcher used three techniques. These are questionnaire, interview and documentary review. The researcher used these three techniques due to the belief that there is no single technique which operates completely perfect. Therefore, the combination of different techniques ensures the reliability of the data if the same information is collected through different methods. Hence, the multiple techniques help to obtain good data for the study.
3.6.1 Documentary Review

This study used documentary review and analysis as one of the data collection technique. The researcher expects to review different documents about SACCOs. In the review, the focus was to see if the teachers managed to earn their lives through SACCOs. The review will help in generating the information regarding the identification of the services offered by ELIMU SACCOs towards social improvements.
3.6.2 Interviews

The researcher interviewed sixty (60) teachers who are considered to be the SACCOs members from different schools to get the information about the economic activities supported by loans from ELIMU SACCOs as well as the impact of social – economic activities done by community members towards poverty reduction in Zanzibar. The main objectives of this interview were to recognizing to which extent to teacher’s economic activities is supported through ELIMU SACCOs and how the SACCOs assists them in reduction of poverty. This information is useful to serve the second and the third objectives of the study. 
3.6.3 Questionnaire

A set of questionnaires were administered to the selected respondents. The researcher adopted both open and closed ended question. The uses of this method enabled the researcher to get detailed information on challenges facing SACCOs in poverty reduction in Zanzibar. This information is very significant regarding the third objective of the study. The questionnaires passed under the three stages: In the first stage, the researcher prepared a list of questions to be tested during pilot study. The second stage involved the testing of its validity and reliability of the instruments. Finally, a set questionnaire were printed and administered to the respondents accordingly.
3.7 Validity and Reliability of the Data

Validity means the appropriateness, meaningfulness and usefulness of any inferences a researcher draws based on data obtained through the use of an instrument while reliability refers to the level of consistence, dependability, accuracy and honesty of an instrument to produce the equal results if repeatedly tested. For this study to be valid and reliable, the researcher first conducted a pilot study to test both the questions and tools if they can bring the expected outcomes. After that the researcher prepared the tools and passed to experts such as supervisor to check them well to make sure that they are directed to the expected data. These help the researcher to confirm the collected data before forming a conclusion.

3.8 Data Analysis

In data analysis process, the researcher first compiled the data according to the researcher objectives. Then the data were selected, extracted and coded. Statistical Package for Social Sciences (SPSS) was used to analyze data as to determine frequency, distribution tables, standard deviation, mean and sum for making interpretation and analysis.

3.9 Ethical Consideration

Ethical consideration is the professional way of conduct applied by the researcher when carrying out the researcher (John, 2013). While collecting the data, the researcher in each ethical guideline regarding research has adhered; such ethical guidelines include to ensured informed participant consent, guarantee their right in the whole process of the data collection like withdraw at any time and ensure the confidentiality. These ethical guidelines guaranteed the respondents to feel free and be ready to provide any kind of information asked by the researcher.
CHAPTER FOUR

RESULTS AND DISCUSSION OF THE FINDINGS
4.1 Overview

This chapter presents the results and discussion of the finding obtained from data collection process. It divided into two main sections. The first section presents the socio economic characteristics of the informants used in the study. These socio economic characteristics include age, gender, education and occupation of the informants. The second section presents the discussion of the findings of the study on the impact of SACCOs on poverty reduction in Zanzibar Community in Zanzibar city. The discussion of the findings focused on three objectives; these are:- To assess the factors done by ELIMU SACCOs that leads the economic improvement in Zanzibar. Secondly, To assess the economic factors supported by ELIMU SACCOs in poverty reduction in Zanzibar. Lastly, to examine the impact of political factors towards economic development in Zanzibar.
4.2 Socio Economic Characteristics of the Respondents
4.2.1 Demographic Characteristic of Respondents
This section expresses the key information of the respondents. This information are sex, age, educational level and working experience of the respondents. Thus, the study contains eighty (80) informants that were required to answer the research questions. They include en (10) administrative stuffs from the Ministry of Education and Vocational Training, ten (10) are cooperative officers of ELIMU SACCOs and sixty (60) are school teachers; five from each school out of twelve. Table 4.2 reveals demographic and social economic characteristics of the respondents based on age, sex, educational level, working experience and occupation. 
Table 4.1: Demographic and Socio-Economic Characteristics
	Variable
	Variable category
	Frequency
	Percentage

	Sex
	
	
	

	
	Male
	32
	40.

	
	Female
	48
	60.0

	Age of Respondent
	
	
	

	
	20-29yrs
	12
	15.0

	
	30-39yrs
	17
	21.3

	
	40-49yrs
	32
	40.0

	
	50+yrs
	19
	23.8

	Educational Level
	
	
	

	
	Certificate
	15
	18.8

	
	Diploma
	29
	36.3

	
	Degree
	30
	37.5

	
	Master
	06
	7.5

	
	
	
	

	Working Experience
	
	
	

	
	1-5 yrs
	11
	13.8

	
	6-10 yrs
	20
	25.0

	
	11-15yrs
	29
	36.3

	
	16-20yrs

21 and above                 
	18

2
	22.5

2.5

	Occupation
	
	
	

	
	Teacher
	60
	75.0

	
	Administration Officer
	10
	12.5

	
	Cooperative Officer
	10
	12.5


Source:  Researcher, 2021
4.2.2 Gender of the Respondents 

Table 4.2 shows that Zanzibar City which locates in Urban District was found to be dominated by a number of male of SACCOs on poverty reduction in Zanzibar City communities with 40% of the SACCOS members in the area being female and 60% being male SACCO’s members. This may be due to the fact that most of the beneficiaries in SACCOS are headed by female in ELIMU SACCOs that leads the economic improvement in Zanzibar. Majority of these members practise ELIMU SACCOs as their main economic activity due to the economic improvement to the workers. 
Therefore, given the SACCOs that leads the economic improvement in Zanzibar are likely to attain higher resource use efficiency and participate in the social welfare. This finding result is in line to Adeniyi and Oguntunji (2011) further explained that these women mostly keep entrepreneurship because it is easily manageable and has lower procurement foundation costs. The finding data reveal that 40% of the informants are male and 60% are females. Most of the respondents who participate in this study are female.
4.2.3 Age of the Respondents 

Table 4.2 show the age of respondents, the findings results indicate that 15.0% of the informants were belong to the age between 20 to 29 years, 21.3% of the respondents were belong to the age between 30 to 39 years, 40.0% of the informants were belong to the age between 40-49 years and 23.8% of the respondents were belong to the age between 50 and above. Most of the respondents were belong the age between 40 to 49 years. This finding results is supported by Okoli et al. (2004) discovered that most members of cooperatives farmers are 70.92% that between the ages of 31 and 50. This finding result explaining that majority of the members of ELIMU SACCOs is the age which is still active enough to run the enterprises.
4.2.4 Educational Level of the Respondents 

Table 4.2 shows that the majority of Zanzibar City which locates in Urban District was found to have attended school for that 18.8% of the respondents were completed certificate level of education, 36.3% of the respondents were finished diploma level, 37.5% completed degree level and 7.5% of the respondents completed master level of education. These results show that majority of members of ELIMU SACCOs in Zanzibar City which locates in Urban District are not entirely literate and lack some form of proper formal education. This is an indication that these SACCOS members may be able to use their loans efficiently and produce enough output for the various economic activities. In educational level; the findings revealed that 18.8% of the informants were completed certificate level of education, 36.3% of the informants were finished diploma level, 37.5% completed degree level and 7.5% of the informants completed master level of education. Most of the informants were completed degree level of education.

4.2.5 Working Experience of the Respondents 

Table 4.2 shows that the percentage of SACCOS members who are members of ELIMU SACCOs in Zanzibar City which locates in Urban District have experience of between 6 to 10 years was found to be the maximum at 36.3%, followed by those farmers with 1 to 5 years SACCOS experience, with the smallest group of members at 2.5% having above 20 years of experience in SACCOS. Members of ELIMU SACCOs with more years of SACCOS tend to have to know how to utilize efficient and effectiveness of loans and links to the entrepreneurship. 
However, the results of this study show are in lie to Okoli, et al.  (2004)  found that the majority of broiler farmers had 1 to 10 years’ experience in broiler production. Their study revealed that 67.3% of the farmers had the 1 to 10 years farming experience and 61.8% of these broiler farmers were combining the broiler production with other means of livelihood such as teaching and crop farming. In working experience, the data revealed that 13.8% of the informants were worked between 1 to 5 years, 25.0% were worked between 6 to 10 years, 36.3% were worked between 11 to 15 years and 22.5% were worked between 16-20 years and 2.5% were worked between 20 and above years. Most of the informants were worked between 11 to 15 years.
4.2.6 Occupation of the Respondents 

Lastly, in occupation; the data revealed that 12.5% of the informants were administration staff, 12.5% of the informants were cooperative officers and 75% of the informants were teachers. Most of the informants were teachers. This indicates that SACCOs institution was filled by a great number of teachers compared to other workers.
4.3 The Social Factors of ELIMU SACCOs Lead to Economic Improvement
Social factors are very important aspects that need to be available in any society as a part of development. Different efforts are made either by the government or other organizational institution to ensure that people in the society meet these factors. They include aspects like education, health services, employment and others. These aspects when well available in the societies, they improve the quality of people. Contrarily, they reduce different problems such as poverty. 
In the questionnaire to cooperative stuff, question number one which asks that “which social factors you provide that improve the status among the members? In this question, the researcher wanted to realize the social factors given by SACCOs officers that enhance life standards to its members. The findings obtained through this question show some factors provided by ELIMU SACCOs; these factors are employment opportunities, educational services, provision of house services and health services. Figure 4.1 gives illustration on the social factors given by ELIMU SACCOs for economic development.
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Figure 4.1: Social Factors Given by ELIMU SACCOs to Economic Development

Source: Research Data, 2021
The data through the table and figure above reveal the social factors provided by ELIMU SACCOs to economic development. These factors are prevalence of disease, high infant and maternal mortality, malnutrition, poor quality house and inadequate clothing. Starting with prevalence of disease; the data revealed that 1.4% of the responses indicate that there was excellent in prevalence of disease, 12.3.% said that the socio factor of prevalence of disease was very good, 54.8% said good, 27.4% said satisfactory and 4.1 said that it is poor.  Most of the responses on the socio factor of prevalence of disease said to be very good. Moving to high infant and maternal mortality; 2.7% of the responses showed that it was excellent, 4.1% said very good, 38.4% said it was good, 41.1% said it was satisfactory and 13.7% said it was poor. Most of the responses indicate that the high infant and maternal mortality was good.
In malnutrition; the responses on this socio factors revealed that 5.5% of the responses revealed that malnutrition was excellent, 23.3% revealed that it was very good, 46.6% revealed that it was good, 20.5% reveled that it was satisfactory and 4.1% revealed that malnutrition was poor. Most of the responses revealed that malnutrition provided by ELIMU SACCOs was good. While in interrogating in poor quality houses as social factor; the responses based on this socio factor show that 1.4% indicate that it was excellence, 13.7% of the responses indicate it was very good, 47.9% of the responses indicate it was good, 27.4% of the responses indicate it was satisfactory and 9.6% of the responses indicate it was poor. Most of the responses revealed that quality housing provided by ELIMU Saccos was good.
In inadequate clothing, the data revealed that 5.5% of the responses were excellence, 24.7% of the responses were very good, 15.1% of the responses were good, 15.1% of the responses were satisfactory and 1.4% of the responses ware poor. Most of the responses revealed that the clothes given by ELIMU SACCOs said it is very good. By ending with powerlessness and deprivation,; 2.8% of the responses indicate that it is excellent,16.4% said it is very good, 32.5% said it is good, 44.9% said it is satisfactory and 3.4% said it is poor. Most of the responses revealed powerlessness and deprivation provided by ELIMU SACCOs was satisfactory. Likewise, in interview session; the researcher asked teacher’s informants to explain the social factors done by ELIMU SACCOs that sustain economic standard among its members. The aim of asking the same question from different informants was to make comparison on the answers provided by SACCOs officers and teacher’s respondents.  
The findings collected through interview method on social factors done by ELIMU SACCOs revealed that most of the teachers of 30% said that provision of household services were the social factors done by ELIMU SACCOs that sustain development, 23.3% of the teachers answers that provision of vehicles are the social factors done by ELIMU SACCOs in sustain development, 17% of the teachers emphasized that educational services are the social factors done by ELIMU SACCOs in sustain development, 18% of the teachers said that funeral services are the social factors done by ELIMU SACCOs in sustain development and 11.7% replied that medical assistance are the social factors done by ELIMU SACCOs in development. Most of the teachers informants said that provision of household are the social factors done by ELIMU SACCOs in development of Zanzibar. This shows that most of the teachers who use ELIMU SACCOs to find their household development.
Again, the SACCOs members from the Ministry of Education and Vocational Training also were asked to identify the social factors done by ELIMU SACCOs that lead economic improvement. However, this kind of informants was given statement which wants them to identify the option level presented in the right hand side. The option level contained the following information that need to be identified. These are: strongly disagree, disagree, not sure, strongly agree and agree. The findings obtained through these informants were elaborated detailed here below: 
The findings revealed that most of the respondents about 40% said that the social factor done by ELIMU SACCOs is improving the quality of housing, 30% of the respondents said that the social factor done by ELIMU SACCOs is prevalence of diseases, 10%  said that the social factor done by ELIMUSACCOs is infant and maternal mortality, 10% of the respondents said that the social factor done by ELIMU SACCOs is enhancing  malnutrition and 10% of the respondents claimed that the social factor done by ELIMU SACCOs is clothing. The majority of the respondents agreed that the social factor done by ELIMU SACCOs is quality of housing. This demonstrates that most of the respondents benefited by improving the quality of their house as a social factor done by ELIMU SACCOs.
Therefore, regarding social factors done by ELIMU SACCOs by consider all three kinds of respondents (SACCOs officers, teachers and SACCOs members form (MoEVTZ) the data revealed that all these respondents said that household services are the main social factor provided by ELIMU SACCOs that sustain economic developments to its members, followed by educational services and health services. These data signify that most of the members of ELIMU SACCOs receive beneficiaries through housing improvement, educational and health services. While employment opportunities, provision of vehicle and funeral services were not well benefited the SACCOs members. 
Therefore, these findings show some contrasts with the findings revealed by Atilio and Raphael (2015) in their work with the title the impact of saving and credit cooperative societies (SACCOs) in Poverty Reduction. In this study, questionnaires were distributed to 40 respondents. The findings revealed that Sacco’s beneficiaries have an experienced increased income through microfinance services, improved social services and self-employment. 
The researcher continued to question the teacher’s respondents; therefore, in question 2; teachers were asked that “Are there any complication on the term and condition when you want to withdrawal of being a member of ELIMU SACCOs? This question intent to clarify if SACCOs members are free to make their decision in any time or bounded by some principles. The findings obtained through this questions show that there are no complication when you want to withdrawal of being a members of ELIMU SACCOs. That is to say that, SACCOs members are free to take decision if they found that no more benefits obtained in the SACCOs. Due to this idea; the majority of informants said no. However, it takes time to attain withdrawal permission. Figure 4.1 gives the summary of the results;
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Figure 4.2: Complication when One Wants to Withdrawal from being a Member of ELIMU SACCOs 

Table 4.1 indicates the information provided by school teachers on the complication when one wants to withdrawal of being a member of ELIMU SACCOs. The findings collected through interview with the teacher’s informants revealed that 55% of the teacher’s informants answered NO; meaning that there are no complications when one wants withdrawal from being a member of ELIMU SACCOs while the 45% of the teacher’s informants said YES; signifying that there are some complications when ones wants to withdrawal from being a members of ELIMU SACCOs.  Most of the respondents agreed that there are no complications when one wants to withdrawal from being a member of ELIMU SACCOs.
The researcher after collect this information, asked the teachers that are they really satisfy of being SACCOSs members. The results of the answers provided by the teacher’s informants indicate that most of them are satisfied of being members of ELIMU SACCOs. The researcher did not satisfy with the answers given by the teachers; thereafter in question number four, teachers were asked “what are the social factors done by the SACCOs that plead you not to withdrawal from the SACCOs? The teacher’s perception on the social factors that plead them not to withdrawal from Sacco's.
4.4 Economic Factors needed by SACCO Members in Poverty Reduction in Zanzibar
As it is well understood that the main goal of SACCOs is to sustain the economic growth to low income segment that lead them to live out of poverty (URT, 2000). Considering this idea, the researcher asked the SACCOs officers through question number 4 as “how do you support economically the SACCOs members?. The researcher in this question wanted to realize what are the economic factors needed by the SACCOs members that enhance economic status. The answers obtained through this question revealed that most of SACCOs members need capital income, employment opportunity, access of financial capital, savings and ownership of valuable assets to support their economic status. Out of these, only access of financial income was given support by ELIMU SACCOs. These answers have been [image: image9.png]Improvement of Economic Importance
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presented in the figure 4.3:
Figure 4.3: Distribution Percentage on Factors Needed by Saccos Members

Source: Research Data, 2021
Considering the figure above on economic support needed by SACCOs members; the findings revealed that 36% of the informants said that lack of limited access to financial capital is the main economic support needed by SACCOs member to improve their economic status, 32% of the informants said that saving is another economic support needed by SACCOs members to enhance their economic status, and 18% of the informants answered that ownership of valuable assets is the economic support needed by SACCOs members, 11% of the informants said that low per capital income and expenditure is the economic support needed by SACCOs members and 9% said that unemployment is the economic support needed by SACCOs members to enhance their status. Most of the informants replied that lack of limited access to financial capital is the main economic support needed by SACCOs member to improve their economic status is the main economic support needed by SACCOs members. These findings indicate that many SACCOs members lack limited access to financial capital to sustain their economic status.
By screening these data; in real sense ELIMU SACCOs has done nothing to support other sectors like agricultures, business and tourists sectors where most of the money was given to the members to deal with their life problems. This perspective denies SACCOs members who need to make investment in these important sectors which control the backbone of national economy. It was expected that ELIMU SACCOs should invest in other important sectors like agriculture where the majority of the people engage in it so that to achieve its goal of poverty reduction. This is because; many people of Zanzibar were not employed thus lack the opportunity of having a loan to support their business or agricultural activities. In this sense, the goal of SACCOs of supporting economic growth to lower segments has been lost; since few people were considered to be SACCOs beneficiaries (MUCCoBS, 2005).
The researcher continues to ask the informants by regarding the information provided above; the informants were asked to give verification on the provided data based on economic support. That is; the informants wanted to explain what are the materials provided as loans and what kinds of emergency supposed to be given loan by ELIMU SACCOs. The data provided through these questions have been explained in detail in the below paragraph.
Concerning the materials loans that ELIMU SACCOs provides to SACCOs members; the informants insisted that they are given as loans  different materials that are used in construction activities such as cements, woods and metals used in constructing house roofs.; provision of different vehicles like motor bikes such as Vespa, Honda and others. While emergency loans provided by ELIMU SACCOs, the informants claimed that the members were given fund when they face different emergency cases. These emergency cases include serious diseases committed by one among the SACCOs member’s relatives, funeral expenses, disasters calamities such as burning, floods and so on.

The data revealed that most of the SACCOs members who have received emergence loans were confronted with disaster’s calamites as quoted that floods is the mainly one. It is experienced in Zanzibar during high spring there are high rainfall. This situation in many years leads the existence of floods in some areas that affect people’s properties and lost of their habitants. Thus, one of the SACCOs members said that he has asked emergency loan for this reason. But to those members who have taken financial loans from ELIMU SACCOs; the data show that most of the people who have taken loans they use the money for establishing their permanent habitants. The informants insisted that it is very hard to establish a habitant by depending on the salaries. This is because; most to the workers earn lower salaries. Thus, many people take loans for constructing a house instead of salaries.

These findings presents a complete contrast with the findings done in Muvikima SACCOs where the findings revealed that majority of 29.6%  of the informants acknowledged using SACCOs for saving purposes since there were no other financial Institutions in the ward. Moreover, 23% of the informants reported to be benefited through SACCOs by improving small scale businesses. On the other hand, 7.7% of respondents admitted that they are using SACCOs money for housing constructions while 5.3% said that they are using SACCOs in supporting agricultural activities. This implies that Muvikima SACCOs has little contribution in supporting agriculture sector in the study area as compared to other socio-economic services like business and money saving. 
The cooperative stuff of ELIMU SACCOs when carry on in conversation on this study; the researcher asked them as seen in question (6.b) to explain the maximum amount of loans they provide to its members?. The perception provided by ELIMU SACCOs officers from this question revealed that there is different loan’s level given to the SACCOs members. However, they emphasized that it depend upon the amount of contribution saved in the SACCOs member’s account. But in most cases, they argued that the SACCOs members could be given twice to the amount of money they have saved. They continue by stating that the highest amount of money provided is twenty (20) million shillings.
The researcher moved to MoEVTZ stuff then in the questionnaire, question 7 asked them what kind of economic support they need to improve their lives standard. The findings obtained through questionnaire method revealed that most of the informants need financial support to improve their lives standard. Figure 4.4 shows the detailed of the findings.
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Figure 4.4: Economic Support Needed by Informants
Source: Research Data, 2021
The findings obtained in the figure above indicate the responses provided by MoEVTZ stuff on the kind of economic support they need to improve their lives standard. The answers obtained revealed that 40% of the informants answered that they need capital income to improve their lives standard, 30% of the informants said that they need employment opportunities to improve their lives standards, 20% of the informants said that the loan’s amount offered by ELIMU SACCOs should be increased and 10% of the informants said that they need investment support to improve their lives standard. Most of the informants said that they need capital income to improve their lives standard. This shows that most of the informants can attain higher development when they get adequate income.
4.4.1 Challenges Facing ELIMU SACCOs in the Provision of Loans

The researcher continue to interpret the data, in the question number 8’ the researcher through questionnaire method asked the cooperative stuff of ELIMU SACCOs that Which challenges they have faced in the provision of loans benefits?. The data collected through this method display the some challenges that ELIMU SACCOs face in the provision of loans’ benefits. These challenges were presented in detailed here below:

4.4.1.1 Members want to Loan High Amount of Money
The researcher collected the responses from the cooperative stuff of ELIMU SACCOs on the challenges facing their organization in provision of loans services. Among the responses quoted was some ELIMU SACCOs members wants to loan high amount of money while their saving amount is too low. The informants argued that this is the main challenge that they face while doing their responsibilities. When the members were reminded with the terms and conditions of having a loan, some of them want to withdrawal when they fail to attain the amount of money they want. This is very positive according to the life’s hardship; the members need high amount of money to invest or to employ them to avoid poverty.
4.4.1.2 Members are not Completing to Payback their Loans
Another challenge facing ELIMU SACCOs in provision of loan to its members is the presence of members who do not complete to payback their loan. The informants insist that there are high numbers of SACCOs members who are not finish to payback their loans after they have taken. This problem leads the loss of money that can be used to provide loans to other members. The informants further claimed that the problem caused by either to get out of the job or other reasons.
4.4.1.3 Members Have Inadequate Knowledge of SACCOs
Little knowledge of SACCOs is another challenge facing ELIMU SACCOs in provision of loan to its members. Most of the SACCOs members seemed to have little or no knowledge on SACCOs related aspects. For example; some members are no able to use well the money they have borrowed from SACCOs as a result they fail to meet their goal of reducing poverty. In addition, some members are not aware that SACCOs is well achieved when there are enough contributions or savings from the members.  Thus, having knowledge of these aspects lead the better success of the SACCOs. 
The opposite of these aspects lead the failure of meeting the organizational objectives. Therefore, there is a great need to spread knowledge about SACCOs and to the importance of saving through SACCOs for self-development and nation at all. Similarly, in interview session with teachers, the researcher decided to ask the teacher’s informants on the same question based on challenges they face since they joined in ELIMU SACCOs (see Appendix C, question 11). The responses provided by the teachers were collected and presented in the paragraph below:
4.4.2 Challenges Facing Teachers in ELIMU Sacco's
Teachers when asked to explain the challenges they face the come up with the following:
4.4.2.1 Shortage of Fund in ELIMU Sacco's
Most of the teachers insisted that the SACCOs has inadequate fund; this situation expressed to be the source of providing lower amount of loans to its members. The informants complained that some time they ask amount of money as a loan they were replied that there are not allowed to take that amount. They lamented that this situation lead the failure of achieving their goal of investment in good projects.
4.4.2.2 Poor Data Recording 

The second challenge facing teachers since joined in ELIMU SACCOs is poor data recording. When they asked by the researcher to narrate the real situation they face; some teachers emphasized that there is a complete wrong recording of the data related on amount of months that the members have saved. Therefore, they fail to make proper record of the data. They added that in most cases, the record is seemed to drop down to limit their contribution.
4.4.2.3 Continue to Processing the Loans after Get to an End
Teacher’s informants when asked to explain the challenges they face within ELIMU SACCOs; they said that there is a tendency of keeping on to processing the loan even if the loan has ended. Usually, the SACCOs members were complained on this behavior but still it come to repeat frequently. It takes a number of months till the loan stop. The teachers continue by saying that after stopping the loan, there is a long process to return the money that has been wrongly cut off. The teacher’s informants expressed their suppressing when they said that, after asking the loan, there is a developed behavior of late provision of the loans. That is to say that, it takes long time till the members get the loan.
4.5 To Examine the Impact of Political Factors towards Economic Development in Zanzibar

Politic has greater impacts in economic development within the country. Good political situation resulting better economic development in the society. Based on this significant view, the researcher asked the cooperative stuff of ELIMU SACCOs that how they organize their organization with the respect of the economic importance both to the members and the SACCOs? (see Apendix A, question 11). The results of the responses provided by ELIMU SACCOs officers have been presented in the Figure 4.5. 
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	


Figure 4.5: Economic Improvement to SACCOs Members
Source: Research Data, 2021
The Figure 4.5 reveals the responses given by the cooperatives tuff on how they organize their organization in improving economic importance. The findings obtained through this question indicate that there are four main ways of improving economic status to SACCOs members. The responses shows that 30% of the SACCOs stuff said that the economic importance to SACCOs members could be improved by removal of interest within the loan, 30% of the stuff said that the economic importance to SACCOs members could be improved by prolong loan’s payment, 20% of the stuff said that the economic importance to SACCOs members could be obtained by cooperate with other financial institutions to get loan and 20% of the stuff argued that the economic importance to SACCOs members could be improved by investing in business.
4.5.1 Political Factors that Influence Life Standard of SACCOs Members

In the questionnaire prepared to the stuff of MoEVTZ, the researcher wanted these informants to explain which political factors that influence their lives standard. The results of the responses provided by these informants on political factors that influence life standard were clearly expressed in the figure 4.6. The findings obtained through the figure above display the political factors that influence economic status to SACCOs members. 
The findings revealed that 60% of the informants said that access to political posts influence economic standard of SACCOs members and 40% of the informants replied that good political decision making that favor the lower segment income influences economic standard to SACCOs members. Most of the informants said that access to political posts influence economic standard of SACCOs members. These data indicate that most of people are not attain access of political posts. This situation slows down their economic standard.
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Figure 4.6: Political Factors that Influence SACCOs Member’s Economy

Source: Research Data, 2021.
4.5.2 Political Factors and How they Influence Life Standard

The researcher after receive these information wanted the informants to elaborate each of the above political factors how they influence life standard. The results of the expression given by informants have been presented in the below paragraph:
4.5.2.1 Access to Political Posts
This is the first political factor provided by the MoEVTZ that influence economic standard of SACCOs members. After the researcher asked the informants how this factor influences economic importance. The data revealed that those who stressed on this factor have given their comment that the most of political post provided through nepotism. Generally, the lower people are very reluctant to attain strategic political post even if they have good qualification. Thus, if the political posts provided by regarding the lower income groups can results to influence the life standard. Likewise in the SACCOs, most of the post based on SACCOs management provided through relations. The leaders were chosen without regarding their qualifications. This perspective retards the life standard of SACCOs members.
4.5.2.2 Decision Making that Favor Lower Segments Income

When the researcher asked the informants to state political factors that influence life standard of SACCOs members; most of the informants argued that decision making that favor lower segments income is the main political factor that influence economic standard. The informants commented that when the decision makers consider the lives of lower class people; their plans must focus on their priorities to stabilize their lives. Contrarily, if this group of ignored, their economic situation will continue to fall down. This condition again decelerates the national economy.
4.5.2.4 Access to Political Posts
This is the last political factor provided by the MoEVTZ that influence life standard. However, this factor was not well stressed compared with others but those who put emphasis on this factor they have given their comment that the political post always provided through nepotism. Generally, the lower people are very reluctant to attain strategic political post even if they have good qualification. Thus, if the political posts provided regard the lower income groups can results to influence the life standard. Likewise in the SACCOs, most of the post based on SACCOs management provided through relations. The leaders were chosen without regarding their qualifications. This perspective retards the life standard of SACCOs members.
4.6 Conclusion

The chapter presented the research findings according to the study objectives. Three objectives were covered. The first one was to assess social factors done by ELIMU SACCOs that lead economic improvement in Zanzibar. The findings demonstrate that household services are the main social factor provided by ELIMU SACCOs that sustain economic developments to the SACCOs members, followed by educational services and health services. 
The second one was to assess the economic factors supported by ELIMU SACCOs in poverty reduction in Zanzibar. The data revealed that ELIMU SACCOs supports its members economically through provision of financial loans, provision of emergency loans and materials loans. The third one was to examine the impacts of political factors towards economic development in Zanzibar. The findings revealed that good decision making that favor lower segment income has a great impact in influence life standard of SACCOs members, followed by political stability of the county and good police management of the SACCOs.

CHAPTER FIVE

CONCLUSION AND RECOMMENDATION

5.1 Introduction

This chapter summarizes the research findings of the study and draws out conclusions based on the findings.  The study examined the impact of SACCOs on poverty reduction in urban community of Zanzibar city in Zanzibar. The study was guided by three objectives. First, to assess social factors done by ELIMU SACCOs that leads the economic improvement in Zanzibar. Secondly, to assess the economic factors supported by ELIMU SACCOs in poverty reduction in Zanzibar. Thirdly, to examine the impact of political factors towards economic development in Zanzibar. Three research methods were employed; these are interview, questionnaire and documentary reviews. Interview was used to the teachers, questionnaire was employed to both cooperative stuff of ELIMU SACCOs and administrative stuff of the ministry of education and vocational training, and documentary review was used to get the information about the best strategies on eradicating poverty through SACCOs.
5.2 Summary of the Research Findings

The study examined on the impact of SACCOs on poverty reduction in urban community of Zanzibar city in Zanzibar. The study conducted in Zanzibar city which found in Urban district. Purposive sampling and random sampling techniques was used to select eighty respondents (80). Ten (10) among them are administrative stuffs in the Ministry of Education and Vocation Training, ten (10) are cooperative officers of ELIMU SACCOs and sixty (60) are teachers from twelve schools. Purposive sampling was used to select cooperative stuff of ELIMU SACCOs and administrative stuff from the ministry of education and vocational training of Zanzibar while random sampling was used to select school teachers from different schools. The study was guided by the theory known as Cultural theory of poverty.The data were analyzed with aid of Statistical Package for Social Sciences (SPSS) computer program.
The first objective was intent to assess social factors done by ELIMU SACCOs that lead economic improvement in Zanzibar. The findings revealed that household services are the main social factor provided by ELIMU SACCOs that sustain economic developments to the SACCOs members, followed by educational services and health services. Though, most of the members of ELIMU SACCOs receive beneficiaries highly through housing improvement, educational and health services. The second objective was to assess the economic factors supported by ELIMU SACCOs in poverty reduction in Zanzibar. The data revealed that ELIMU SACCOs supports its members economically through provision of financial loans, provision of emergency loans and materials loans. However, most of the SACCOs members were received financial beneficiary.
The third objective of the study was to examine the impact of political factors towards economic development in Zanzibar. The findings revealed that good decision making that favor lower segment income has a great impact in influence life standard of SACCOs members, followed by political stability of the county and good police management of the SACCOs. Although, most of them were favored by good decision making that favor lower segment income.
5.3 Conclusion

Based on the data presented in chapter four, the study can draw the following conclusion. ELIMU SACCOs could not enhance high social development to its members because they engaged in fewer social factors that influence development. These are housing improvement, educational and health services. They did not put emphasis on other social factors that play vital role in sustain development. These factors include high number of employment opportunities, developing social skills in various activities and giving knowledge on dealing with microfinance services. 
Additionally, the SACCOs could not further support highly its members economically except giving low financial access which could not help them to meet their objectives. The lower financial ability limits their level of investment. Lastly, poor police management of the SACCOs denies the development of both the SACCOs and its members.
5.4 Recommendations

The data revealed that ELIMU SACCOs could not enhance high social development to its members because they engaged in fewer social factors that influence development. The study recommends that the SACCOs should engage in other social factors that sustain development like provision of high number of employment opportunities, provision of social skills in various activities and giving knowledge on dealing with microfinance services. In addition to that, the government and other private organization should arouse people to understand the most crucial social factors that lead economic importance. This is due to the truth that the majority of people do not realize them. Thus, having knowledge on these crucial social factors resulting attain high development within the country.
Moreover, the findings revealed that the SACCOs could not support highly its members economically due to low capital and thus supported in limited sectors. The study recommends ELIMU SACCOs should provide loans opportunities to other sectors like tourists, agricultural and business sectors so that to sustain the life of many people. The same to that ELIMU SACCOs should ask financial assistance to different financial institutions such as Banks to improve its capital. Similarly, the government should support private organizations which attribute in improving life standard of the society such as SACCOs. By doing this mechanism the society could maintain significant changes on life standard.Lastly, the study revealed that poor police management of the SACCOs denies the development of both the SACCOs and its members. Hence, it is recommended that the SACCOs should strengthen its police by making it up to date according to life’s changes. Updating the police management is the best way of meeting SACCOs objectives.
5.5 Area for Further Research

Since SACCOs and poverty are very broad concepts; it is very difficult for the research to investigate each and every thing on these underlined terms. Hence, the researcher recommends spheres for the interested researcher to be researched. These spheres are:

i. The contribution of SACCOs on women struggling against poverty in Zanzibar.

ii. Impact of SACCOs in improving entrepreneurship in Urban district of Zanzibar.
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APPENDICES

APPENDIX A: QUESTIONNAIRE FOR COOPERATIVE OFFICERS

I am a student of Open University of Tanzania. I am taking the study to investigate the impact of SACCOs on poverty reduction in urban community of Zanzibar city in Zanzibar. Hence, I ask you to spare few minutes to answer the questions in this questionnaire. All information will be treated confidentially and for the purpose of the study.
PART A: PERSONAL INFORRMATION (Tick the appropriate place)

	LEVEL OF EDUCATION
	AGE
	GENDER
	WORKING EXPERIENCE

	Certificate  

Diploma  

Degree  

Master  


	20-29 

30-39  

40-49 

50  

	MALE   

FEMALE  
	1-5 years     

6-10 years

11-15 years 

16-20 years 

21





PART B: Social factors done by ELIMU SACCOs that leads the economic improvement in Zanzibar

1. Which social factors you provide that improve the economic status among the members?

a) ……………………………………………………………………………….

b) ……………………………………………………………………………….

c) …………………………………………………………………………………

2. How the above factors assist to maximize national economy?

……………………………………………………………………………………………………………………………………………………………………………………

3. Elaborate how the SACCOS workout in facilitating ownership among the members?

……………………………………………………………………………………………………………………………………………………………………………………
PART B: To assess the economic factors supported by ELIMU SACCOs in poverty reduction in Zanzibar

4. How do you support economically the SACCOs members?

a) …………………………………………………………………………….

b) ……………………………………………………………………………..

c) ……………………………………………………………………………….

5. How the factors named in (4) above attribute in reducing poverty among the members?

……………………………………………………………………………………………………………………………………………………………………………………

6. Dou you provide loans to the members?

Yes   {     }   No   {    }

b). If yes, explain the maximum amount of loans you provide?

……………………………………………………………………………………………………………………………………………………………………………………

7. Which terms, regulations and conditions do you consider in order to obtain a loan?

i)…………………………………………………………………………………………………………………………………………………………………………………

ii)…………………………………………………………………………………………………………………………………………………………………………………

iii)………………………………………………………………………………………………………………………………………………………………………………

8. Which kinds of loans do you provide?

a) …………………………………………………………………………….

b) ……………………………………………………………………………..

c) ……………………………………………………………………………….

9.  How the loans are paid back after have been provided?

……………………………………………………………………………………………………………………………………………………………………………………

10. Which challenges you have faced in the provision of either loans or pension benefits?

a)…………………………………………………………………………………

b) …………………………………………………………………………………

c) …………………………………………………………………………………

PART B: To examine the impact of political factors towards economic development in Zanzibar.

11. How do you organize your organization with the respect of the economic importance both to the members and the SACCOs?

a)…………………………………………………………………………………

b) …………………………………………………………………………………

c) …………………………………………………………………………………

12. How the factors mentioned in (8) above help to minimize poverty?

………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

13. What is your advice to both to Sacco's members and other employee who did not joined to the SACCOs?
a) To SACCOs members:

i)…………………………………………………………………………………………………………………………………………………………………………………

ii)…………………………………………………………………………………………………………………………………………………………………………………

iii)………………………………………………………………………………………………………………………………………………………………………………

b) Other employee:

i)…………………………………………………………………………………………………………………………………………………………………………………

ii)…………………………………………………………………………………………………………………………………………………………………………………

iii)………………………………………………………………………………………………………………………………………………………………………………

14. SACCOs as a strong institution, what should be done to rescue the society to live out of poverty?

i)……………………………………………………………………………………… ii)………………………………………………………………………………..

iii)……………………………………………………………………………………

iii)……………………………………………………………………………………

APPENDIX B: QUESTIONNAIRE FOR STUFF OF MINISTRY OF EDUCATION AND VOCATIONAL TRAINING OF ZANZIBAR

I am a student of Open University of Tanzania. I am taking the study to investigate the impact of SACCOs on poverty reduction in urban community of Zanzibar city in Zanzibar. Hence, I ask you to spare few minutes to answer the questions in this questionnaire. All information will be treated confidentially and for the purpose of the study.
PART A: PERSONAL INFORRMATION (Tick the appropriate place)

	LEVEL OF EDUCATION
	AGE
	GENDER
	WORKING EXPERIENCE

	Certificate  

Diploma  

Degree  

Master  


	20-29 

30-39  

40-49 

50  

	MALE   

FEMALE  
	1-5 years     

6-10 years

11-15 years 

16-20 years 

21





PART B: Social factors done by ELIMU SACCOs that leads the economic improvement in Zanzibar

1. Tick on option level of Responses to Social Factors of ELIMU SACCOs for leads the economic improvement

	
	Percentage of option Level

	Statement
	Strongly Disagree
	Disagree
	Not sure
	Strongly Agree
	Agree
	

	Prevalence of diseases
	
	
	
	
	
	

	High infant and maternal mortality 
	
	
	
	
	
	

	Malnutrition 
	
	
	
	
	
	

	Poor quality housing
	
	
	
	
	
	

	Inadequate clothing
	
	
	
	
	
	

	Powerlessness and deprivation
	
	
	
	
	
	

	Illiteracy
	
	
	
	
	
	


2. Have you ever engaged in any factor(s) or activity that improves your economic condition?

Yes   {     }   No   {    }

b). If yes, mention them.

i) …………………………………………………………………

ii) ………………………………………………………………….

iii) …………………………………………………………………

3.  How the factor named (b) above help you to sustain your life? ………………….
…………………………………………………………………………………………

4. Which social factors supported by ELIMU SACCOs that lead economic improvement?

a) ……………………………………………………………………………

b) ……………………………………………………………………………

c) …………………………………………………………………………..

PART C: To assess the economic factors supported by ELIMU SACCOs in poverty reduction in Zanzibar
5. Tick on option level of Responses to Economic Factors of ELIMU SACCOs for leads the economic improvement

	
	Percentage of option Level

	Statement
	Strongly Disagree
	Disagree
	Not sure
	Strongly Agree
	Agree
	

	Unemployment
	
	
	
	
	
	

	Low per capital income and expenditure
	
	
	
	
	
	

	Ownership of valuable assets
	
	
	
	
	
	

	Lack of limited access to financial capital
	
	
	
	
	
	

	Savings
	
	
	
	
	
	


6. Have you ever given or supported economically by ELIMU SACCOs?

Yes   {     }   No   {    }

b). If yes, please explain how by giving examples?

………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

7. What kind of economic support do you need to improve your life standard?

i)…………………………………………………………………………………………………………………………………………………………………………………

ii)…………………………………………………………………………………………………………………………………………………………………………………

iii)………………………………………………………………………………………………………………………………………………………………………………

8. Do you think engaging in SACCOs is the source of financial access?

Yes   {     }   No   {    }

b) Please explain how by giving examples?

9. As a SACCOs member, explain how did you benefitted since you have joined in Elimu SACCOs?

i)…………………………………………………………………………………………………………………………………………………………………………………

ii)…………………………………………………………………………………………………………………………………………………………………………………

iii)………………………………………………………………………………………………………………………………………………………………………………

PART D: To examine the impact of political factors towards economic development in Zanzibar.

Tick on option level of Responses to political Factors of ELIMU SACCOs for leads the economic improvement

	
	Percentage of option Level

	Statement
	Strongly Disagree
	Disagree
	Not sure
	Strongly Agree
	Agree
	

	Access to political posts
	
	
	
	
	
	

	Political decision making
	
	
	
	
	
	


10. Which political factors that influence your life standard?

a)……………………………………………………………………………………..

b)……………………………………………………………………………………

c)…………………………………………………………………………………….

11. In your views, what should be done by Elimu SACCOs to improve the economy of its members?

i)………………………………………………………………………………………

ii)………………………………………………………………………………………

iii)……………………………………………………………………………………

12. What can you advise other people who are not member of Elimu SACCOs?

i)…………………………………………………………………………………………………………………………………………………………………………………

ii)………………………………………………………………………………………

iii)………………………………………………………………………………………………………………………………………………………………………………

APPENDIX C: INTERVIEW FOR TECHERS

I am a student of Open University of Tanzania. I am taking the study to investigate the impact of SACCOs on poverty reduction in urban community of Zanzibar city in Zanzibar. Hence, I ask you to spare few minutes to answer the questions in this questionnaire. All information will be treated confidentially and for the purpose of the study.
PART A: PERSONAL INFORMATION (Tick the appropriate place)

(a)Gender of respondents
Male                                Female 

(b) Age of respondent
20-30 

 31-40 
41-50 

51-60 

60 and above

©Marital status
Single 

Married 
     Separated/Divorced 
   Widow

 (d) Educational level
Secondary
    Certificate
            Diploma
         Degree
        Master & above

PART B: Social factors done by ELIMU SACCOs that leads the economic improvement in Zanzibar.

1. For how long since you have been a member of Elimu SACCOs?

……………………………………………………………………………………………………………………………………………………………………………………
2. Are there any complication on the term and condition whether when you want to withdrawal of being a member of Elimu SACCOs?

Yes   {     }   No   {    }

b) If yes, please explain by giving examples?

…………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

3. Do you really satisfy of being a member of Elimu SACCOs?

Yes   {     }   No   {    }

b) Why?

………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

4. What are the social factors done by the SACCOs that plead you not to withdrawal from the SACCOs?

i)…………………………………………………………………………………………………………………………………………………………………………………

ii)………………………………………………………………………………………

iii)……………………………………………………………………………………

5. How the factors mentions in (4) above assist to improve your development?

i)…………………………………………………………………………………………………………………………………………………………………………………

ii)………………………………………………………………………………………

iii)………………………………………………………………………………………………………………………………………………………………………………

PART C: To assess the economic factors supported by Elimu SACCOs in poverty reduction in Zanzibar

6. Does SACCOs help you to eliminate poverty?

Yes   {     }   No   {    }

b) If yes, how?

………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

7. How the SACCOs help you to maximize your economic situation?

i)…………………………………………………………………………………………………………………………………………………………………………………

ii)…………………………………………………………………………………………………………………………………………………………………………………

iii)………………………………………………………………………………………………………………………………………………………………………………

8. Have you received any financial support from SACCOs?

Yes   {     }   No   {    }

b. If yes, explain how you have used the support to improve your life standard?

……………………………………………………………………………………………………………………………………………………………………………………

PART D: To examine the impact of political factors towards economic development in Zanzibar

9. In each of the following, tick the appropriate statement based on the SACCOs management. 
	
	Statements
	Tick

	1.
	SACCOs is too slow and delaying in providing support
	

	2.
	Poor finance support is provided
	

	3.
	Poor administrative systems 
	

	4.
	SACCOs has a challenge of Fraud from management/staff
	

	5.
	Bias is oriented in benefits provision
	

	6.
	Poor provision methods used
	


10. Does the SACCOs management affect your effort of poverty reduction?

Yes   {     }   No   {    }

b)  How?

……………………………………………………………………………………………………………………………………………………………………………………

11. What are the challenges have you face since you joined in Elimu SACCOs?

i) ……………………………………………………………………

ii) …………………………………………………………………..

iii) …………………………………………………………………..

b) Why do you think you face the above challenges?

……………………………………………………………………………………………………………………………………………………………………………………

12. What do you advise other teachers who did not joined to the SACCOs?

i)…………………………………………………………………………………………………………………………………………………………………………………

ii)…………………………………………………………………………………………………………………………………………………………………………………

iii)………………………………………………………………………………………………………………………………………………………………………………

13. What should be done by the SACCOs to enhance the economic status of its members?

i)…………………………………………………………………………………………………………………………………………………………………………………

ii)…………………………………………………………………………………………………………………………………………………………………………………

iii)………………………………………………………………………………………………………………………………………………………………………………

APPENDIX D: GUIDELINES FOR DOCUMENTARY REVIEW

This guidelines aims at examine the impact of SACCOs on poverty reduction in urban community of Zanzibar city in Zanzibar.  The guideline focus on the following:

1. The best strategies of reducing poverty and enhance life standards.

2. The kinds of support given by Savings and Credits Cooperatives Societies (SACCOS) which focus to the economic improvement.

3. Assessment technique in improving economic status.

4. The kind of support members need in the way of poverty reduction.

5. The extent to which SACCOs help the people to live out of poverty.
6. The economic activities advised by the SACCOs in respect to high level of economy.
7. The factors and opportunities provided by SACCOs to the members which result to improve the personal capital.

Appendix E: Clearance Letters
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