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ABSTRACT

The objective of the study was to investigate the effects of Non- performing loan and other determinants on the growth of SACCOS in Tanzania. The study was done in Mbeya City Council taking population of 66 SACCOS. Data collected form Wards using a questionnaire to respondent from the SACOSS members and data were analyzed by using both descriptive and inferential statistics. The study used regression analysis to establish the effects of non-performing loans on the growth of SACCOS in Mbeya City Council. The study findings illustrated that there is relationship between return on assets (dependent variable) and independent variables (non-performing loan ratio, firm size and leverage). Other finding have shown that lack of sufficient Growth of SACCOS’ wealth has made it difficult for them to absorb their operational losses, which has threatened theirs sustainability. The findings indicated that growth of SACCOS wealth depended on loan management, institutional strengths and innovative of SACCO products. The study then found that SACCOS inadequately complied with their by-laws; incomes from investments did not adequately cover their costs. From findings the study recommends that SACCOS should; opt for equity financing instead of debt financing in improvement on its leverage, continuously review credit policies, and establish irrecoverable loan provision policies, develop staff recruitment policies, use appropriate financing mix. Other recommendation is that the Government should review legal frame work to ensure that institutional capital is used to support growth of SACCOS wealth. 

Keywords: Economic, Growth, Loan Default, SACCOS.
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CHAPTER ONE

INTRODUCTION

1.1 Background of the Study
A non-performing loan (NPL) is the sum of borrowed money upon which the debtor has not made his scheduled payments for at least 90 days. A non-performing loan is either in default or close to being in default. Many loans become non-performing after being in default for 90 days, but it can depend on contract terms and conditions entered between lender and borrower (International Monetary Fund). The loan can be obtained by individual businessman from various financial institutions or micro- finance institutions.
Inadequate fund is the main obstacle for many businesses which can’t make their business not to be stable in operating. The problem of an inadequate fund is not able to boost and make progressive business owned by individuals and group towards their expected goals to be attained. Because of financial constraint, the business resort to find loan for their business activities. Loans offered to them is ought to pay back principal and its interest as terms and conditions agreed upon to contract stipulated (IMF).
The financial crisis facing individual business persons are assisted by financial sectors. The financial sectors or financial institutions or micro- finance institutions are the one which provide financial services to those in needs. These financial institutions or micro- finance institutions include: - Saving and Credit Co-operatives Society (SACCOS), Financial Non- Governmental Organizations (FNGOS), and Government projects. SACCOS (Savings and Credit Co-operatives Societies) are among of the financial intermediaries in the financial sector which provide financial services to the unbanked people and under banked people of Tanzania. SACCOS as among of the micro - finance in Tanzania began in 1995 (answers com/Micro finance in Tanzania 17/10/2007). The objectives of SACCOS are to mobilize savings for the purpose of creating source of credits to its members (NSGRP/ MKUKUTA).
The History of SACCOS at World Level: The history of SACCOS at world level is looked on two origins in modern co-operation. The first historyof SACCOS as modern co-operation emerged in working class environments in European. Industrial  cities  in 1840s, particularly emerged  in Great Britain and France. These  pioneers  invented  models  of  the consumerco-operative and labor co-operative  gave  defensive  and  promotion as  interest  of  working  class in the social disasters  period  endangered  by  the  Industrial  Revolution  (MUCCOBS, 2005).Thesecond  history  of  SACCOS  as modern  co-operation emerged in  European  environments  during  the   late  of  19th century.  
Agricultural co-operatives made families of farmers livestock raisers organization on their own agricultural inputs supply system and their products marketed depending on the merchants and businessmen in the cities (MUCCOBS, 2005). Then the SACCOS made them not to depend on money lenders (Usurers) and found the credit necessary for their modernization agricultural operation (MUCCOBS, 2005).The first Savings and credit Co-operatives appeared in 1870s. Then  idea  moved  to North America  by  European immigrants in  1990, but most established  movements  were at  Canada, the  United states  and  Ireland (MUCCOBS, 2005).   SACCOS were much larger than the commercial banks in many regions of those countries (MUCCOBS, 2005). In Africa, there were 28 countries established credit Societies (SACCOS). Internationally, there were almost 100million individuals members in more 60 countries around  the  world (MUCCOBS, 2005). 
The history of SACCOS in Tanzania: Co-operative in Tanzania created the chance and took responsibility for people to own financial organization. It was democratic and integral process of the co-operative encouraged people to control of their own financial affairs. SACCOS (Savings and credit co-operative Societies) were part of micro-finance institutions operated in Tanzania. The modern co-operatives in Tanzania introduced and established with association of cash crops economy. Those were result of co-operatives Societies flourished with cash crops of coffee, cotton and tobacco grown in areas of Kilimanjaro, Kagera, Mwanza Iringa and Ruvuma (Assenga, 2008). 
A total of 5 SACCOS introduced in Moshi, and Dare s Salaam, during 1947. Since 1970, they slowly improved and recognized. There were about 239 SACCOS established in Tanzania main land (Assenga, 2008). By 2005 were increased to 1875. Among of those,   134 were established in Kilimanjaro and 116 established in Iringa and 87 established in Arusha (MUCCOBS, 2005). SACCOS are credit unions or Societies which have been formulated and developed in order to meet the fundamental needs, facilitated by finding a chance of saving and borrowing money with no  risks and not using  great power to a person ended money/money lender (Assenga, 2008).

SACCOS are purely financial institutions aimed at encouraging members to save. SACCOS as micro-finance institutions in Tanzania play a very great role of giving financial services at majority to those populations having no access of bank services. The financial services provided to borrowers are including small credit facilities in form of loans but most of them face a challenge of recovering these loans at late time. Research has established its loan default, (non-performing loans) that influence financial activities for SACCOS’ development as financial institutions. Nkusu (2011), conducted a research  on non- performing loans, macro financial institutions   vulnerabilities in advanced economies, concluded by looking the increase of loan  defaults (non-performing loans) beyond some point may result to bigger economic setbacks like as the 2008 financial crisis. Current Status of SACCOS in Tanzania
Currently, SACCOS (Savings and Credit Co-operative Societies) in Tanzania are more than 1870. These  amountsmake  only  0.7  percent  of  the  whole  population  in  Tanzania. In Kenyan about  7percent out  of 32  million of  people  are  members  of  SACCOS  comparatively in Canada,  80  percent   are  SACCOS  members. Even if the  Canadians  are  richer  than  the  Tanzanians  yet  the  majority of  Canadians are   SACCOS members.  So,  the  problem  in  Tanzania  is  lack  of    knowledge  of  what  SACCOS  are  and   what  the  Societies  can  do  to   make   Tanzanians  less  poor (Assenga, 2008).
Concept of Non-Performing Loans: Non-performing loans are defined as those loan assets from which SACCOS no longer receive interest and or installment payments as initially or beforehand booked. It’s referred to as non-performing loans; the loan ceases to generate income for the SACCOS. Non-performing loans viewed typically as by- product as financial crisis.  They are not a main product of the lending function but as an accidental occurrence of the lending process, as one that has enormous potential to deepen the severity and period of financial crisis, complicated macro-economic management (Woo, 2000). It is because non-performing loans could bring down investors’ confidence in the SACCOS system, piling up unproductive economic resources even though depreciations are taken care of and impeding the resource allocation process. In a SACCOS centered, financial system, non-performing loans can also increase economic recovery by shrinking operating margin and eroding the capital base of the SACCOS to advance new loans.
 Non - performing loans and Growth of SACCOS: Non-performing  loans  affect and bring its  effects  to SACCOS ’Growth  on its  entire  economy( Klein ,2013),  showing  that  the  financial  performance  due  to  non- performing  loans  of SACCOS as well as far reaching  macroeconomic  effects  in most countries  around  the World.When  non-performing loan  continue  to  increase  over  time  and  makes  it difficult for  SACCOS ( Credit Societies) as  micro- financial  institutions  to  manage  them  successfully.
SACCOS are among of micro-finance institutions or financial institutions. The main  activity  of  SACCOS  is  encouraging  small savings  and  lending  to low  income  earners as way of alleviating poverty in the millennium development goals elucidated by the United Nations Organization (Assenga,2008). But in  the process of lending low income earners, the SACCOS as micro-finance institutions is  experiencing  some  challenges  in recovering  the  monies lent to their clients.  This comes a serious  problem of a  non-performing  loan  portfolio  that consumes  their profits  due  to large  provisions  for  the  same  amount  of  monies  borrowed.  
Despite the financial services provided to borrowers are including small credit  facilities  in  form  of  loans,  SACCOS face  a problem  of  recovering  these loans  at late time. This situation of recovering problems is what is called as Non-performing loans (NPL). Its study relates likeNkusu (2011), who carried out a study of effects on non-performing loans and Macro-financial institutions vulnerabilities in advanced economies. The  study conducted about of increase of non-performing  loans  beyond  some  point   may  result  to  bigger  economic  setbacks  like as  the  2008  financial  crisis occurred.  

1.2 Problem Statement
The main activity of SACCOS (Micro finance institutions) is to encourage small savings and lending to low income earners in order to alleviate poverty as one of the millennium growth of goals as stated by the United Nations Organizations. However, in the process of lending to people, the SACCOS (Micro finance institutions) experience some challenges in recovering all the monies lent. The costumers may not entirely be blamed for the non-performing loans since the general macro economic conditions and the management of the loan book plays a very significant role in determining the SACCOS size. The loan can be obtained by individual businessman from various financial institutions (Micro finance institutions). 
The problem of the inadequate fund is not able to boost and make progressive business owned by individuals and groups towards their expected goals to be obtained. Because of financial constraint, the business resort to find loan for their business activities. Loans offered to them  is ought to pay back principal and its interests as terms and conditions agreed upon to contract as stipulated (International Monetary Fund). Savings and Credit Co-operative Societies (SACCOS) are the financial institutions as the financial sector which provides financial services to those not have access of bank services in Tanzania (Talata, 2015). Despite the good  policies  and  facilitation  from  the  government,  SACCOS’ Growth  is  in  doubt. 
1.3   Research Objective

1.3.1 General Objective
The general objective of the study was to assess effects of non-performing loans on growth of SACCOS in the country.
1.3.2 Specific Objectives
For the purpose of achieving the general objective, the study was conducted to perform   the following specific objectives:-

i. To establish the effects of Non-performing loans on Growth of SACCOS at selected SACCOS in Mbeya City Council.

ii. To determine the trend of occurrence of Non-performing loans on growth of SACCOS of selected SACCOS in Mbeya   City   Council.

1.4 Research Questions
In this part, the following research questions are relevant:
i. What are  the effects  of Non-performing loans on growth of SACCOS of the selected  at  Mbeya City Council?

ii. What is the trend of occurrence of Non-performing loans in the selected SACCOS?
1.5 Significance of the Study
In determining the growth or achievement of the SACCOS, perform a significant role, believing that better growth can come as outcome of healthy loans disbursed by the SACCOS.  From viewing significance of healthy loan portfolio, so it is essential for a study to be undertaken in ascertaining the effects results of non-performing loans to the SACCOS’ growth as an achievement in SACCOS’ Organizations. The  research will  be beneficial for Tanzanians, banking  and  non-banking, financial  sectors  as  whole for   the financial and lending institutions  in  Tanzania, in operating  with the  same  environment  and  dealing  with customers of having similar features. The research can serve as a source of reference for other related study works in the future. Thus, the  research  could  contribute  immensely to the SACCOS ’growth  which play  a  significant  role  in  the  entire  economy.
1.6 Scope of the Study and Justification

 The research focuses of the assessment on effects of non-performing loans to SACCOS ’growth in Tanzania, particularly focuses on selected SACCOS in   Mbeya City Council Wards. Thus, the research seeks to assess on non-performing loans and its effects to SACCOS’ Growth in Tanzania, by looking the trend over some year period.  The  reason for limitation of the scope to these SACCOS is that,  few  SACCOS  have  been contributing significantly in expanding the frontiers  of  SACCOS  activities  in Tanzania. All have unique features in SACCOS, all the activities engaged, are in almost undertaken by the other SACCOS in the country. Another justification to study is that, SACCOS serve the minority with poor income; hence its contribution is vital to the economic growth at household level.

CHAPTER TWO

LITERATURE REVIEW

2.1 Over view

This section of the study focuses on how other authors and researchers have explained various issues on the relevant literature review assessment on non-performing loans and its effects on SACCOS’ Growth in Tanzania. Among the issues discussed are definition of terms, theoretical review and critical literature review, determinants of SACCOS ’growth and the empirical review.
2.2 Definition of Terms
2.2.1 Loan Default
Loan default is explained as the failure of a person to pay his/her loan as at when due (Talata, 2015). When a loan is non- performing loan, the chances that it will be repaid in full are considered to be substantially lower.  Non-performing loan is the loan that can reasonably be expected to enter in default. Often, if the loan is not already in default, the person who failed to make a number of payments within a specified period. Commonly, there are no payments have been made within 90 days, though a loan can still qualify even if that time has not yet expired.
2.2.2 Credit Societies/ Saving and Credit Co-operative Societies 

Credit Societies( Saving and Credit Co-operative Society) is a number (group) of people who have common bond, stay in the same community or society save money together and lend it to one another at agreed interest rate, time and conditions. It is a democratic, a unique member driven and self help union (Marcus, et al. 1999). Credit Societies (SACCOS), explained as legal entity established by the voluntary membership of private or public for the purpose of depositing their savings and providing credits to its persons (URT, 2004).
The Credit union (Savings and Credit Co-operative Society) is a union which involves in mutual membership organization, in pooling voluntary savings together from members in form of shares. Credit unions (SACCOS) are user and owned Organizations with accumulated savings as SACCOS’ growth. These members  share  a common  bond  based  on a common  area  of  interest or purpose  namely; in their  geographical area, employment, community or  any  other  affiliation. 
The  main services of SACCOS include keeping savings and providing credits  but  other  services like  money  transfers, payment services  and  member  growth  are  also  offered. Credit unions (SACCOS) are playing a great role on savings mobilization for the merit of their members. The main concern of a Credit Society is to build the financial strength that would ensure continuity service to members. Activities  of the SACCOS are to mobilize  savings  for the aim of  creating  source  of  credits  to  its members  at  the  competitive  rates  of  interests  so as to alleviate poverty to  its members. SACCOS is appointed as one of the strategy of eliminating poverty. As mentioned  on the  National  Strategy  for Growth  and Reduction  of  Poverty  (NSGRP/MKUKUTA)  as  well as  National   development  and  poverty  reduction  program,  is one of  the  tool  of eliminating  poverty.
2.4 Theoretical Review

Various theories have been promulgated to explain non-performing loans and SACCOS’ growth as discussed below:

2.4.1 The Stewardship Theory
In the Stewardship theory, stewards defend and generate customer’s satisfaction to them and motivated when SACCOS’ objectives are attained Abdullah Valentine, 2009). Theory stresses that the executive management are stewards, who ensure they operate the SACCO Society to maximize financial performance as well as shareholders’ profit (Daily et al., 2003). Donaldson and Davis (1991) asserted the theory as a new perspective used in understanding the association existed between subordinates and heads of the firm. The main aim is to address the underlying agency theory assuming that, it exists are the tension between heads risky and their subordinates where by subordinates focus their actions upon alleviating their personal risks at the expense of the principal (Mombo, 2013).
The agency theory is the finance theory which is concerned with ensuring that managers act to maximize share holders’ wealth. The theory is a market model with efficient (Blair, 1995, Keasey et al., 2004) which actually recognizes the agency costs (Jensen& Meckling, 1976). The agent theory gives opinions  that the  shareholders must appreciate this tension and protect subordinates activity with the moral hazard by looking heads and developing mechanisms that align the interests of the subordinates with managers and protect opportunistic actions by subordinates (Arthurs, 2003). 

The Stewardship theory is introduced as a tool of expressing relationships based upon other behavioral premises and it expresses situations in which heads are not motivated by individual goals, but rather are stewards. The Stewardship theory introduced as a tool of expressing relationships based upon other behavioral premises and it expresses situations in which heads are not motivated by individual goals, but by the stewards, whose motives are aligned with the goals of their heads. There is underlying assumption of commodity between heads and shareholders runs counter to the assumption of the individualistic, self-serving, opportunists that institutional economists have offered the model of company management in a market system (Arthur, 2003).

2.4.2 The Stakeholder Theory
Under this theory, the stake holder theory is based on the argument that other than share holders there are several agents with an interest in the actions and decisions of firms. Stakeholders are groups and individuals who benefit from or are harmed band  whose rights are violated or respected by corporate actions. In addition to shareholders, stakeholders include: creditors, employees, customers, and the communities at large. Stakeholder theory asserts that firms have a social responsibility that requires them to consider the interests of all parties affected by their actions.
Management should not only consider its shareholders in the decision making process, but also anyone who is affected by business decisions. In contrast  to the classical view, the stakeholder view holds that “the goal of any firm is or should be the flourishing of the firm and all its principal stakeholders” (Freeman et al,2004). Some of the problems with stakeholder theory lie in the difficulty of considering voiceless stakeholders such as the natural environment and absentee ones such as future generations or potential victims (Capron,2003).The difficulty of considering the natural environment as stakeholder is real because the majority of the definitions of stakeholders usually treat, as a groups or individuals, thereby excluding the natural environment as a matter of definition because it is not a human group or community as are, for example, employees or consumers (Buch holz, 2004). Phillips and Reichart (2000) argue that only humans can be considered as organizational stakeholders and criticize attempts to give the natural environment stakeholder status. The authors of this article agree with this assertion.
2.2.3 Mission Drifting Theory of Micro Finance
The mission drifting theory of micro finance suggests that the main mission of micro finance institutions is to provide affordable financial services to majority of the poor populations around the world. Provision of affordable financial services therefore entails provision of loans at low interest rates and laying more emphasis on poor clients. But some micro finance institutions find themselves shifting their focus from the poor clients who are more riskier to lend to and start lending to corporate or rich clients in their bid to enhance financial performance and avoid high levels of non- performing debts. When this happens, microfinance institutions are said to be drifting from their initial mission of providing affordable financial services to poor. The level of non- performing debts and the need to attain high financial performance is slowly making micro finance institutions to deviate from their mission of lending money to the low income bracket in the society (Beatrice and Ariane, 2010).
2.2.4 The Financial Accelerator Theory

The financial Accelerator Theory seeks to explain how small economic shocks can have relatively large effects on the lending and borrowing activities. The theory relies on the interplay between economic agents’ net worth and the external finance premium that arises due to asymmetric information between lenders and borrowers. Where economic agents’ net worth is defining as: the sum of liquid assets plus collateral value of illiquid assets less outstanding obligations, and the external finance premium is defined as: the difference between the cost of funds raised externally and opportunity costs internal to the firm (Bernanke et al 1999).The theory posits that in the case of debt financing, borrowers will be more eager to undertake riskier projects. 
That is, a project alerts that has a high probability of large return, but also those offering low returns. From the borrower’s perspective these projects are preferred since the firms ‘losses in the cases when the project’s return is low are limited to zero by legal regulation. From the lenders ‘point of view, these projects are un favorable since they bear all, or most of, the costs in the case of low project returns. The theory also indicates that due to economic shocks, the borrowers may not have the ability to borrow and are likely to avoid repayment of their loans or external finance.
2.4.5 Credit Rationing Theory
The credit rationing theory suggests that lenders control the amount of credit they give out to borrowers depending on the prevailing interest rates and available collateral or substitutes for collaterals. Lenders will make decisions to lend or not to lend depending on the type of collateral that has been presented to them by a borrower. If lenders disburse loans at high interests, they attract riskier investments and there are more chances of borrowers avoiding to meet their repayment requirements. The provision of loans based on other alternatives to collateral provides borrowers with an avenue of defaulting from repaying their loans since their relationship with the lender is not as strong when collateral is involved. The credit rationing theory suggests that interest rate is very significant in determining the amount a financial institution will be willing to lend and determine the ability of the borrowers to repay the loan (Tessie and Wim, 2009).Despite discussing all the theories two theories seems to be relevant to this study, the stewardship theory and the mission drifting theory of micro-financing. Therefore the study conclusion was based on the two theories.
2.5 Determinants of SACCOS’ Growth

A number of factors affect the SACCOS’ growth, including; non- performing loans, size of the firm (Organization size) and leverage.
2.5.1 Non-performing Loans

Non-performing loans influence the return of organizations (SACCOS) because of the large figures of loan losses provided at the end decreases distributable profits. The main activities of SACCOS is lending credits to members and giving financial services to any other financial institutions to Tanzania depending on the amount of loans that is coming from SACCOS’ wealth and the amount of credit increases in the annual substantial granted to borrowers in the country. 
The huge assets as Loan portfolio is naturally and as the huge source of income for the SACCOS by using the generated interest income. These assets are the most important assets considered by the SACCOS. As a result of financial organizations and SACCO’s business are exposed to the risks of default for themselves of loan borrowers. When the level of non- performing loans is high, the assets as source of income made are not adequate protection against default risk (Manyanda, 2014).
2.5.2 The Size of the SACCOS/FIRM

The size influences its SACCOS’ growth in different ways. Huge SACCOS can exploit economies of scale and scope by comparing the efficient being increased to small SACCOS. Also, small SACCOS can have less power comparatively with the huge SACCOS hence may be difficult when it can compete with the huge SACCOS particularly in highly of   competition markets. Research conducted previously in relation to bankruptcy models indicated that huge SACCOS are increasing to be solvent  compared with  little SACCOS  even if the degree values of their financial ratios are  similar (Beaver, 1996). It’s implies that the chance of failure is increasing compared with a smaller firm strictly to recessionary times (Mitchell, 1994).
Little SACCOS tend to get higher volatility in rate of return of them compared with huge counter or parts (Baumol, 1962). The implication shows uneven comparison and the predictions are not fair or generated results are different when it compared with SACCOS size of asset having with the similar financial amount (Beaver, 1996). The early research papers conducted by Kesner and Sharma (1996), Mitchell (1994), It’s strongly showed the effects of business survival of organization size and variation in financial performance. 
Its argued that organization size is a basis of competitive advantages at the sense that huge SACCOS  are more efficient compared with little counter parts and having better resources in survive economic down turns. Opler and Titman (1993) argued that sales lost during time of financial distress are not leverage function of leverage but only is a function of the company’s size. For instance little SACCOS   having higher volatility of earnings in the sense that little SACCOS are more affected by the competitor and customers are faced with losses in sales (Titman and Wessel, 1988). Its size of a SACCO (Organization) can be measured using the base, branch net work, number of workers and shareholding (for SACCOS). For this study asset was used as base of measuring for SACCOS’ size.
2.5.3 Leverage

Leverage as factor is influencing SACCOS’ growth, when SACCOS (Organizations) borrow money from other financial institutions to finance the purchase of assets. The other means used to purchase assets is through use of owner funds or equity. Leverage is not bad thing and can be used to finance firm growth and SACCO’s wealth by the way of purchase of assets. When the SACCOS (firm) have borrowed too much money and is not be able to pay back all of its debts, it is called debt leverage.  Debt leverage is measured by the ratio of total debt to equity (debt/equity). The degree is shown to a business by utilizing borrowed money. SACCOS which are having high leveraged can be at risk of bankruptcy when they are not able to make to pay their debt owed due, also they cannot be able to get new lenders in the future.  
The theory of trade-off asserted by Bradley, Jarrell and Kim, (1984) and by Raaviv and Harris (1991) suggested that every Organization (SACCO) should have a specific optimal debt- to- equity ratio which determined by giving balance in the present value expected to be beneficial marginal to the leverage (example savings of tax   for being paid interests) against the expected marginal costs which are the present value of leverage.
2.6 Empirical Review

Empirical literature is dealing with different  studies  done  by  various  people  on  the  topic  related to non- performing loans and its  effects on SACCOS’ growth  as  micro- finance  institutions worldwide and in Tanzania. This part gives a discussion with the relevant literature reviewed both  side of   the country  which are within and outside, bearing  to its assessment of loan default with its effects of SACCOS’ growth of the organization.
A research done by Bernstein (1996) was about the effect of non- performing loans about performance of finance in the firm. The research analyzed by using regression on non- performing loans ratio as independent variable and operational costs as the dependent variable. The research showed the results that, non- performing loan ratio is determined its significant to the level of bank costs comparative with the estimates of scale economies in bank operations. He continued explaining that the cost curve showed banks having with highly non- performing loans having U-shape standard with the optimal point. On one side, the banks having low non-performing loans are not showing the similar features. Their cost curve is showing the increasing of the scale economies continuously with the size of bank.
Kereta (2007) conducted a research on the performance analysis of financial institutions and its outreach of micro-finance institutions in Ethiopia. The aim in conducting the research was to investigate the performance of registered microfinance institutions on financial sustainability perspective in the country from outreach. The research adopted a linear regression where dependency ratio is the dependent variable and non- performing loans ratio is the independent variable.  Its findings from research revealed that the micro finance sector’s rise in the outreach period from 2003 to 2007 by average of 22.9 percent. 
While MFIs identified  the very poor reached that, their reach to was disadvantaged  to women particularly it was limited(38.4 Percent).From  angle  of financial sustainability was found that MFIs are operating and sustaining as measuring by return on asset and return on equity and the  performance of industry  is improving  by  getting profit at overtime. The research also established that micro finance institutions are financial sustainable.
Mwangi (2012) conducted a study of the effect on non- performing loans  of commercial banks performance as the financial institutions in Kenya .The research purpose of  establishing was to see how the non-performing loan portfolio affected  commercial banks profitability in Kenya. The research focused for all the 46 commercial banks which were in Kenya to the period between, 2005-2011. Secondary data was used to the banks with related of two variables: Return on Assets was dependent variable and Non- performing loans as the independent variable. The research used simple linear regression model in the form of Y= a + bx in establishing effect of non- performing loans of the commercial banks. The findings from the research confirmed in early time of the research was high results of non-performing loans that resulted to a very low ROA performance. In later years a different trend was shown at higher ROA where the non-performing loans were low.
Wanjira (2010) conducted the closely related study on the association between non-performing loans in control’s risk practices and performance of commercial banks as financial institutions in Kenya. The main purpose of conducting this research was   focusing to know the financial performance of commercial banks how is attained and affected by non-performing loan in control’s risk practices that are adopted by commercial banks. The research applied both of primary and secondary data. The secondary data was collected from 46 commercial banks in Kenya which were audited the financial statements. The sampling was not done when census was conducted from the small number of commercial banks found in Kenya. The research showed that, the non-performing loans controls risk practices used by commercial banks showed as determination for their financial performance.
A research conducted by Ng’etich and Wanjau (2011) focused on how interest rate affected the non- performing assets when charged to the loan borrowers. The research was concerned to those commercial banks in Kenya.  A case study used as study of establishing how interest rates affected non-performing assets to commercial banks operated in East Africa. The quantitative data was used in conducting the research. The results obtained from the research showed that the interest rates charged to loan borrowers affected the non-performing loans to those commercial banks by adding more cost of loans to the loans borrowers.  A high loan cost caused high chances of loan default and a huge non- performing loan portfolio, made likelihood in the firm.
Moti, et al. (2012) also conducted a research focused on the effectiveness of loan performance on the credit management system. The research was an empirical review of the micro financial institutions in Kenya. The main aim of the study was assessing on how the loan risk can bein practices management and how the performance of non-performing assets, micro finance institutions in Kenya affected with the loan risk management. The research collected data from credit officers formulating credit policy as very significant in determining the loan performance of micro finance institutions. It was further revealed that involving top management of micro finance sectors not having any impact of loans performance.
In 1998, Mrema carried out a study on Tanzania Women and Progress in Tuke Comsumers’ Marketing Co-operative. The study found that the SACCO Society had increased profits. It had also continued to repay dividends to members. However, it faced challenges of illiteracy, lack of training, and business. It was recommended that through economic power, members can meet their economic ends that act as motivation for other members to join the Societies. The study by Mrema (1998) showed that there were increased surpluses but it failed to show how the retained earnings increased as profits increased. There was also no clear definition of the economic power needed to grow the economic levels.
A research conducted by Remezaniet, et al. (2002) as relationship between corporate performance and SACCOs value created in growth of earnings and attained that; ROI, EVA and ROE could rise the earnings of sales growth. Organizations having moderate growth in their earnings gave highest rates of returns and created value for their members. It is recommended that, the growth should not be in the input to strategic planning but an output of sound investment strategy  geared towards by accepting value created from projects; and heads needed to shift their strategic goals from  the moment  at created growth and  surpluses waited for later  enhancing profitable growth now. It is research results done by Remezani et al., (2002) were concerned with very much growth of wealth. It only singled out by the method of achieving the wealth (stewardship) however it failed to include sources of funds and finance allocation in the results.
Kaloi (2004) conducted a research obtained that delays made in the remittance, loan default low monthly earnings and failed to invest in illiquid investments led to losses hence no growth of wealth. The research recommended that sound remittance policies should be introduced by the Ministry of Co-operative Development and Marketing.  The research conducted by Kaloi (2004) dwelt only with issues that were shallowly influenced by liquidity; but financial stewardship failed to show their contribution in the growth of SACCOS.
Nair and Kloeppinger-Todd (2007) conducted a research which resulted that Sri Lanka and Kenya with the weakest regulatory environments in which prudential regulation and financial supervision for SACCOS was  not existed. Nair and Kloeppinger-Todd’s (2007) research showed that SACCOS’ sustainability was associated with the stewardship and legal frame work.  Research is not explained how wealth is growing and how could be achieved through the three main determinants; financial stewardship, capital structure and funds allocation strategy.
Research conducted by the World Bank (2007) showed that financial co-operative systems, failed and came to be, unsustainable, subject to political influence where used by their own purposes of governments. The recommendation led to financial co-operatives sustainability, governments provide an enabling environment to be needed to excessive excise not be controlled in that growth restrictions and consolidation,  not used by them as channels to provide subsidized credit. Improved governance enabled integration to provide the ability of a widerange of services. According to the World Bank (2007), SACCOS’ growth and sustainability was associated between the stewardship and legal frame work to capital structure not to be and finance allocation strategy.
In a research conducted by Muruana (2007) resulted to loan portfolio failed and eroded in members’ shares value and SACCOS’ wealth affected in loss of value. Research conducted on SACCOS recommended that the adjustment on lending rate in line  should make with inflation adjustment  of interest rates; and should develop a policy on how to counter inflation in SACCOS by Ministry of Co-operative Development and Marketing (MoCD&M). A research conducted by Tache (2006) was found that farmers were convinced and have their own financial institution where decided to empower themselves. Their readiness commitment showed to assist themselves which they have good contribution of registration fees.  
Research recommended that, SACCOS are needed support to computer-based to start accounting and financial management system; monitoring support and technical training was needed to the SACCOS promotion. Research conducted by Taches (2006) was very heavily needed for SACCOS formation and usefulness of common bond but not showed how growth of the financial stewardship, capital structure and funds allocation strategy can be enhanced. 
Several researches were conducted on the development and growth of SACCOS’ wealth was in period of 2007. A research conducted by Asher (2007) focused governance quality and regulation as well as professionalism and modernization to growth were the main factors of Organizations (SACCOS). The governance and regulatory structures brought in conformity needed to economic structure with prospective; and having relevant laws modernized. The research gave better understanding  reasons to that differences between for well- governed and firms financially sound which were not, and possible through further research. The stewardship sustainability showed by research conducted by Asher (2007) with relationship of SACCOS ’growth. The research could not say at all of how growth of wealth was associated to the three determinants; financial stewardship, capital structure and funds allocation strategy.
2.7 Conceptual Framework of SACCOS

The conceptual framework shows how the variables were related with dependent variable and independent variables. Dependent and independent variables are involved in the assessment of SACCOS’ growth. The independent variables are loans appraisal, credit policy and loan recovery, non-performing loans is a dependent variable of loan repayment depending on the occurrences of the independent variables. A non-performing loans the dependent variable of this study influenced by various independent variables. Economic cycles (economic factor), loan  appraisal,  credit  policies  and  loan  recovery  procedures are the independent variables used in the  research of assessing SACCOS’ gowth to its effect of loan default occurrence.

2.7.1 Loan Policies
A loan is considered in default when loan policies influenced lending money in a great extent to borrowers. The well loan policies formulated are having inversely proportional association with non-performing loan where as bad loan policies are considered to have directly proportional association with non-performing loan in the assessment of SACCOS’ growth.
2.7.2 Loan Appraisal (Initial Loan Appraisals)

Actually loan assessment determines a loan to be defaulted or not. The false information used by customers can arise the loan default or means of acquiring funds from the financial institutions as lending institutions. I also included acceptance or giving shares in their values, which are been impaired and overstated. Some customers may have false information from their past. Business performance records for the purpose of getting funds that are not able to be repaid easily in later time. The initial loan appraisal ascertained came from the above mentioned, including five ingredients of loan appraisal. It comprises  of  tests on accuracy collaterals, honesty, capacity  and  cash  flow,  determining  borrower’s  credit worthiness  and  ascertained  non-performing assets.  
2.7.3. Loan Recovery Procedures

Various micro-finances procedures used in the loans recovery by SACCOS can accelerate the loans default in a greatest extent. The poor loan  recovery  procedures  can  create a  huge portfolio of  debt  uncollected and led  to non-performing loans  and  vice versa.

2.7.4 Credit Policies

Loaning conditions and terms are in the nature of credit policies used as loaning   procedures assessment in the long term effect on non-performing loans. The essential requirements for a member to meet qualification required for a loan in the Organization liked SACCO determined that member could honour the loan repayment in future whether or not borrowed. Long term policies adopted as liberal, stringent and lenient credit policies are the consequences to the effect of non-performing loans impacts on SACCOS’ growth.  For example lenient and liberal policies are highly and likely automatically created a huge portfolio of loan default to the firm.
2.8 Definition of Loan Default Associated with Non-performing Loans
 A study conducted by Balogun and Alimi(1988) defined the concept of loan  default  as  a  failure of a loaner to  pay his/her  loan at  the due time. The African countries  (i.e. Nigeria, Tanzania, Kenya, Ghana  and others) are much  concerned  about  high loan with default rates on the Small Medium Enterprises offering loan to members due to the fact that, there is negative impact arising  on  the  financing  Small Medium Enterprises (SMES). According to Smith and Baku (1998), both borrowers and lenders incur the costs of delinquencies matched with loans offered.  The costs borne by lenders in delinquency situations are legal fees, cost of alternative foregone of principal, interest lost and cost associated. In its situation of a client, the evasion decision made immediately is the opportunity cost between the consequences in lost behavior from the loan default and the trade-off of investments foregone due to the working out of the current loan.

2.9 Summary of Literature Review

 Basing from various Authorities, literature reviewed and evidenced on non-performing loans affected many firms like micro -finance institutions, commercial banks, SACCOS and others. The loan should be cleared on non-performing loans in relationship with the financial crises occurrence of 2008internationally of financial meltdown appeared in the property values dwindled. Many research conducted as evident of focusing on the commercial banks and micro finance institutions excluding out the SACCOS as among of financial institutions.
The assessment of non-performing loans and its effects to SACCOS’ growth in Tanzania is a gap left without filled by many contributors discussions on the effect of non-performing loans. SACCOS’ growth applied an important tool in the financial intermediation for entire economy of Tanzanian, having unique performance used as guarantor of loan security reinforcement for a need of study conducted. This research will support in gap filling.
Missing or insufficient information in area or topic limits the ability to reach a conclusion for a question is a research gap. A research needed to be filled is a gap that limits the ability of decision makers including policy makers, patients, practitioners etc in making decisions. In filling the topic or area gap of the study and population. This is basically due to differences in culture environments, social experiences and even population of study. One can use parents, adolescent, teachers, school administrators for study in school, adolescent issue in a particular culture. There is a gap in both knowledge (in terms of lack of knowledge of the other population not used) and literature (terms of review of previous works on the population not used).

Manyuanda (2014) conducted a research by developing a theory on the assessment of non-performing loans and its effects to financial performance of SACCOS in Nairobi County, Kenya. From Manyuanda (2014) theory, his literature review asserted evident of non – performing loans influence several financial sectors including banks sectors, micro finance institutions (SACCOS). Also, effects of loans default showed the impact of relationship in global financial crisis occurrence to collateral securities pledged by clients. Most studies conducted by researchers focused their studies of bank sectors are micro finance institutions left without analyzing effect of non-performing loan to SACCOS` growth.
The assessment of non-performing assets with their impacts of SACCOS’ performance in finance is not featured in any studies reviewed. The gap left without filled its needs.  SACCOS is a financial intermediation that provides a significant role in the entire economy of Tanzania. It is uniqueness used as guarantor ship of loan security with regards of operations conducted with its reinforcement, where the study is filling the gap.

CHAPTER THREE
RESEARCH METHODOLOGY
3.1 Overview

Research Methodology is the sequential steps adopted by various researchers in studying a problem viewed with a certain object/objects. The study done by Kothari (1997) asserted that, research methodology is a method used with procedures to come out with solution of the problem. This section describes its study methods that were employed in the research. It provides explanations to the following areas: in the method of collecting data, in designing a research to be, and its analysis plan techniques, designing a sample and sample size. 
So this chapter attempts to analyze the methods in the research, which play important role to forward all techniques that are going to conduct a research, and giving the reasons for choosing such techniques. The techniques  used  in  the  research  will  boost    other  researchers in the future to conduct  studies ,which  are  related   with  the  research done.
3.2 Research Design

Assertion made by Kothari (2004) explained the design of research as a design that shows how problems under investigation are solved.  A descriptive survey used in the assessment of non-performing loans and its effects to SACCOS’ growth in Tanzania. A design constructed is a descriptive survey involved in the establishment of research which was occurring as a particular variable as far as concerned with research design. The quantitative data used in establishing assessment the effects of non-performing loans on growth of SACCOS in  Mbeya  City Council-  Tanzania.

3.3 Research Area
The study was conducted in Mbeya City Council Wards and Mbeya City Co-operative offices in Mbeya region, Tanzania. The study was conducted in Mbeya City Council owing to its being cosmopolitan in various SACCOS. 

3.4 Population 

  Kothari (2004) asserted that, the total of items about which information desired is referred population (N). Pagan (1990) defined population as the set of the objects or scores that individuals investigated in interested study. While, defines a sample as a subset of the population. The total item of population concerned in this study was 66 registered SACCO’s managers, operating in Mbeya City Council Wards up to September 2016. These involved 20 Wards with SACCOS registration in Mbeya City Council, existed up to September 2016.   
3.5 Sample Size 
In the study of Kothari (2004) asserted sample size isthe number of items chosen its population having in number of sample. The subset (n) of part in research were those categories of SACCOS according to the number of SACCOS presented in Wards. Wards  having  registered SACCOS  from one   to  two   SACCOS were twelve (12), Wards  having  registered  SACCOS  from three  to  four SACCOS were three (3) and  Wards  having  registered  SACCOS from  five  to twelve  SACCOS  were five (5). The sample size was 66 respondents of the SACCOS who were managers during the time of study. For the aim of reducing a study area into manageable size, combination purposive samplings were employed.  

3.6 Sampling Frame
Assertion made by Kothari (2004) defined sampling way of the group or cluster elementary units are sampling units or sampling frame which form the basis of sampling process. So the sampling frame or sampling units in this research is categorized according to number of SACCOS presented in Wards wise. Wards having SACCOS of one (1) number to two (2) registered SACCOS. Wards having SACCOS of three (3) numbers to four (4) numbers registered SACCOS and Wards having SACCOS of five (5) numbers to twelve (12) numbers, registered SACCOS. The sampling was designed to pick managers from each sampled SACOSS as census due to small number of SACCOS, for convenient purposes and reliability.
3.7 Data Collection Method
3.7.1 Data collection Methods, Data Analysis and Tool 
According to assertion of Kothari (2004), methods applied in collecting units or information to the nature of investigation is considered as data collection methods.  Both primary and secondary data were applied in the investigation of study. In collecting the primary data, only questionnaires were used as means of data collection.  Questionnaires were simple and open, made easily to be adopted by the respondent as a means   of data collection. 
The questionnaires were distributed to the SACCOS leaders and head of department of Mbeya City Council co-operative officers. The materials  which  have  been  collected  and already  compiled  from  different sources available in using is considered as secondary data. In this assessment of non-performing loans and its effects on SACCOS’ growth in Tanzania, data collected were secondary data obtained from Mbeya City co-operative offices. The other data employed in the assessment of non-performing loans and its effects on SACCOS ’growth in Tanzania are interview and questionnaires responded in investigation of non-performing loans (loan defaulting), savings, SACCOS’ profitability and provision for bad debts.
Under data analysis and tools,  the collected data were processed  and  analyzed  in  accordance with the research plan, aimed at the laid down and outlined in developing research plan (Kothari, 2004). The tools used in processing were;  editing ,coding, classification  and  tabulation  of  data collected,  so that  they  are  able and co-operative in analysis. The concept of analysis is referring to the computation of certain measures of findings patterns along with association that exist among groups of data. In analysis, the quantitative data collected gave information in the study. The data analyzed by using descriptive statistics such as mean and standard deviation and inferential statistics such as; Chi-square test and regression. The study made use of regression analysis in order to determine the effects of non-performing loans on Growth of SACCOS in Mbeya City Council- Tanzania. Multiple linear regression models were applied.
3.7.2 Analytical Model

The study used multiple linear regression models also was successfully used Mwangi (2012) to establish the relationship between non-performing loans and Growth of SACCOS. The following model was used in conducting regression analysis:

Y=β0 +β1X1+β2X2+β3X3 + ε

Where

Y=Firms financial performance as measured by Return on Assets (ROA)=NI/TA

β0= Constant or intercept-defines value of asset without inclusion of predictor variables.

 β1-β3=Regression co efficiencies; that is the  rate of change of dependent variable as a function of changes in the independent variable.

X1=Non-performing loans ratio as measured by non performing loans/total value of the loan portfolio.

X2=Leverage as measured by the ratio of Total Debt To equity (debt/equity)

X3=Firm size as measured by (the natural logarithm of asset base)

ε=The “error” term reflecting other factors that influence financial performance

The choice of ROA as the preferred financial performance measure was guided by the fact that it clearly brings out the ability of an organization in utilizing its assets. Additionally, it’s easy to calculate and its definition is agreed worldwide.

3.7.3 Test of Significance
The test of significance was conducted using regression analysis and this was expected to yield coefficient of determination (R-Square), analysis of variance (ANOVA), t-tests and f-tests. Coefficient of determination (R-Square) was used to establish the variance in the dependent variable resulting from the changes in the independent variables; ANOVA was used to determine whether there are significant differences between the dependent and the independent variables; f-tests was used to test the overall significance of the regression model while the t- test was used to test the significance of the independent variables in the model.

3.8 Validity and Reliability Testing

The assessment of non-performing loans and its effects on SACCOS’ growth in Tanzania made by having first a pilot test before administering the research tools that not participated in the study.  Pilot testing was made in attempting to test the reliability and Validity of the study tools.  The study tool was applied to the respondents used in their ample time for responding to a pilot test. The assessment of non- performing loans with its effects on SACCOS ’growth used some data collected from 66 SACCOS registered, administered from 20 Wards that SACCOS registered up to September2016 by using simple random sample from Mbeya City Council. 
The reliability testing done, used established data issues from data sources, method of data collection, time of collection, presence of any business (SACCOS Organization) and the level of accuracy. The reliability established the extent to which have consistent results for overtime. The consistent test was carried out by the research tools in testing the reliability with a view to correcting them. The researcher made improvement of the instrument by reviewing or deleting items from the instrument used in reliability test.The instrument used in measuring the accuracy and meaningfulness as validity with inference of using content validity test. The data collected is measuring the content validity by using a particular instrument represented as indicators of a specific domain or content of particular concept.
3.9 Ethical Issues in this Study

The data collected and information obtained from interviewees were confidential. The confidentiality of data collected and information will be preserved by ensuring  that their names  and other information brought out their identities will not be disclosed from the data collected. These will then help in understanding their role from the information collected by finding answers from the research questions.

CHAPTER FOUR

RESULTS AND DISCUSSION

4.1   Overview

In  this  part,  presents results  from findings  of research assessed  on  non-performing loans  with  its  effects  on  SACCOS’ growth  in  Mbeya  City  Council.  The data were collected from 66 registered SACCOS, obtained from 20 Wards’ registered SACCOS as whole. The  data  collected from profiles of  registered  SACCOS  in  Mbeya   City  Council,  involved  total  value  of  the  total  loans  and  advances,  total  asset  value, total  liability, total  equity and  non-performing  loans. The study used descriptive and inferential statistics in analyzing data obtained.
4.2 Profile of the Respondents

The  data collected  was used  to calculate  the  SACCOS’ profitability (showing  as SACCOS performance), proportionality to  the  ratio  of  return on assets  to  total  asset value, total Debt to Equity ratio to total liability of total assets, non- performing loans  ratio  measured  by  ratio total  non- performing  loans  of  total value  to  the  loan  portfolio  and  advances  provided  by SACCOS to members. Below is a table showing categories of SACCOs classification related on loans issued, outstanding loans (non-performing loans) and loans recovery.

From above table 4.1, Wards having SACCOS of one to two were twelve(12) wards, having  SACCOS registered , issued total loans of 8396373890, outstanding loans(Non-performing loans) of10833559719  was equivalent to 49.8% and loans recovery of 1296074630 equivalent to 15.44% amount paid. Wards having registered SACCOS of three(3)up to four (4) were three(3) wards with SACCOS registered of issued total loans of 498898211, having outstanding loans of 401008044of equivalent to1.8% and having loans recovery of 301458453of equivalent to 60.42% amount paid. Wards  registered SACCOS of  five (5) up to twelve (12) were five (5) wards with SACCOS registered of issued total loans of 21541112645,  outstanding loans of10539254055 of equivalent to 48.4% and  loans recovery of 8952560335 of equivalent to 41.56% amount paid.

Table 4.1: Categories of SACCOS on Loans Issued, Outstanding Loans and Loans Recovery

	SACCOS

Classification


	Number  of  Wards’ SACCOS
	Total Loans Issued
	Outstanding 

Loans(Non-performing loans)
	%
	Loans Recovery
	%

	Wards having 

SACCOS of 1up to 2
	12
	8,396,373,890
	10,833,559,719
	49.8
	1,296,074,630
	15.44

	Wards having

SACCOS of 3 up to 4
	3
	498,898,211
	401,008,044
	1.8
	301,458,453
	60.42



	Wards having 

SACCOS of  5up to 12
	5
	21,541,112,645
	10,539,254,055
	48.4
	8,952,560,335
	41.56

	Total  Wards
	20
	30436388746
	21773821818
	100
	10550093418
	


Source: Mbeya District: Cooperative Department Report 2017
From findings, Wards having SACCOS of three up to four had paid greater percentage of 58.62% than outstanding loans percentage of 1.8%. That category was positive on SACCO’s growth to that ward having those SACCOS. Wards having SACCOS of one up to two had paid less percentage of 15.44% compared with outstanding loans percentage of 48.8% and Wards having  SACCOS of five  up to twelve had paid less percentage of 41.56% compared with outstanding loans percentage of 48.4%. In these two categories, there is negative SACCOS’ growth to that Wards’ SACCOS. From the information above it is deduced that, an average of 50% of loan beneficiaries default to pay back. This implies that if the management does not take measure the SACCOS sometime will have no money to lend.

4.2 Descriptive Statistics
The data collected was used to compute the SACCOS’ profitability (financial performance) as the ratio of net profit to total asset value or return on assets, leverage as a ratio of total liability to total assets ,non-performing loans ratio as measured by the ratio of total non-performing loans to total value of the loan portfolio and advances. Firm size of  SACCO as measured  by  the  natural  logarithm of  total  assets  being  provided  by  SACCO. On the average values of assessment on non-performing loans (Non-performing loans/Total loans, total debt to Equity (Total Debt/Equity), return on assets (Net income/Total Assets) and SACCOS Size (the natural logarithm to asset base).   
Table  4.2; is presenting the  descriptive  statistics and  the data   distributed basing  on the  average values of assessment on non-performing loans ratio(Non performing loans/Total loans), total   debt  to equity/leverage (Total Debt/Equity),  return  on  assets (Net income/Total Assets) and SACCOS size (the natural logarithm to asset base). The Table  4.2; shows  that  the  SACCOS’ growth (growth of  SACCOS)  is  computed  by Return of Asset ( Net income/Total Assets) with a  mean of  1.551695  and  standard  deviation  of  1.5281.  It signifies that, every Tshs. 1000 invested in asset by the SACCOS generated 1.551695 of profit.  But, other SACCOS   made losses of - 0.33 per Tshs.1000 invested in assets. The skewness value was -39.165; this point was negatively skewed and shows that has low peaked distribution.

Non- performing loans Ratio had an average value of   0.6627, standard deviation of 0.79372, and skewness value of 6.492. This shows that there is a negatively skewed and has low peaked distribution. Total Debt to equity ratio has a mean value of 4.6001, standard deviation value of3.9031, skewness value of-14.01640.  Firm size had a mean of Tshs. 6,278,392,632 and Tshs 10,000,000 with a maximum and minimum value respectively.  The skewness value was -5.343686 and kurtosis of 0.2511.This point was a relatively normal   distributed data.

Table 4.2: Descriptive Statistics

	
	ROA
	NPF ratio
	 (Leverage)
	Firm  size

	Mean
	1.551695
	0.8627
	4.6001
	6,278,392,632

	Standard  Deviation
	1.5281
	0.79372
	3.9031
	29,610,000

	Skewness
	-39.16530455
	-6.492122043
	-14.01640745
	-5.34368629

	Standard  Error  of Skewness
	-1.4484
	-1.4484
	-1.4484
	-1.4484

	Kurtosis
	0.0004088
	5.247
	6.835
	0.2511

	Kurtosis ERROR
	.077155
	.077155
	.077155
	.077155

	Lower level/Minimum
	-0.33
	 0
	0   
	10,000,000

	Maximum
	40.717
	7.298063
	60.0177
	6,278,392,632


Source: Research Findings

4.3 Inferential Statistics
In this part, inferential statistics was conducted by Pearson Correlation Coefficient, regression analysis and ANOVA. ANOVA was used to  test  the  hypothesis which  give  means of dependent variable and independent variables equally, and showed a  significance  to  the  association   between  two.  Correlation Coefficient used to test linear dependence (with dependence variable) of dependent variable (return on assets) and independent variables. Regression analysis used to measure the relationship between dependent variable and independent variables when they go together.
The regression analysis was of the form:-

ROA=β0 +β1 (NPR) +β2 (LEV) +β3log (SIZ) +ε

Whereby  ROA  is the  return on  assets  as  a measure of  profitability, NPR  is the non-performing loans ratio, SIZ is a firm size; β0 is the regression constant,β1,β2,β3 model  Coefficients  and ε is  the  model  significance  produced  by  the  ANOVA  statistics  (f- significance).

4.3. Correlation Matrix

The study is established by association between individual independent variables and return on assets (dependent variable) as a measure of profitability. The result is presented in Table 4.3 The results showed that there is a good, negative and significant relationship between  non performing loans ratio and  SACCOS’ growth  as  measured  by  ROA (R=0.0190; P<0.00099). There was very little  but positive  relationship  between  total debt  to equity  (leverage) and  SACCOS’ growth  given  an  R value of 0.0003881. This was significant at 95% confidence level; P=0.00039.  The study also gave a good, positive and significant relationship between firm size and financial performance (R=0.000991; P=0.001).
Table 4.3: Correlation Matrix

	
	
	Return on

Assets
	Non-performing

Loans Ratio
	Total Debt to

Equity

(Leverage)

	Non-performing

Loans Ratio
	Pearson

correlation
	0.0190
	  1
	

	
	Sig.(2-tailed)
	0.019
	
	

	Total Debt to Equity

(Leverage)
	Pearson

correlation
	0.0003881
	0.0003881
	  1

	
	Sig.(2-tailed)
	0.00039
	
	

	Firm Size
	Pearson

correlation
	0.000991
	0.0000893587
	0.00008935871

	
	Sig.(2-tailed)
	0.00099
	
	

	
	N
	  66
	   66
	  66


Source:  Research Findings

4.3.3 Goodness of Fit Statistics
The study sought to determine the fit goodness for the regression analysis to the correlation coefficient between the overall dependent variable and SACCOS’ growth and the coefficient determination from the same. Coefficient determination established by strength of the relationship between the two. 

Table 4.3:  Goodness of Fit Statistics

	Regression
	Regression     Square
	Adjusted    Regression

Square
	Standard  deviation  Error  of  the   Estimate
	Durbin

Watson

	0.0935
	0.0087
	0.210180531
	0.21098643
	0.1669041


Source:  Research Findings
Table 4.4; illustrates the strength of the relationship between dependent variable (return on assets) and SACCOS’ Growth. From the determination coefficients, it can be denoted that there is relationship between non-performing loans and SACCOS’ growth given a Regression Square (R Square) value (coefficient of determination) of 0.0087. There was good linear relationship between SACCO’s growth and non-performing loans given a correlation coefficient of 0.0935. It  combined together with  the coefficient  of  determination  and can  be  deduced  at 8.7% of  the changes in SACCOS’ return on assets  which gave about by  firm  size,  total  debt  to  equity (Leverage) and  non-performing  loans  ratio.  
Table 4.4:  Regression Analysis-2016

	
	Un standardized

Coefficient
	
	Standardized

Coefficients
	t-test
	Significant

	
	B
	Standard  Error
	βeta


	
	

	(Constant)
	18.8712
	.2109864
	
	3.03588
	.005

	Non performing

Loans Ratio
	58.4569
	0.65356801
	-0.077155
	4.013117166
	0.005

	Total Debt to  Equity (Leverage)
	6998.089187
	802.4719554
	3585.763685
	4.471758334
	0.01

	Firm Size
	343.9230913
	3.845177055
	14.19615456
	4.393328062
	0.025


Source: Research Findings

Then Durbin Watson used and applied in checking residuals samples were not auto correlated to independence of the residuals as basic hypotheses of regression analysis. The Durbin Watson application statistically were close to the   obtained measure of 0.1669 (0.166904) for residual independence, and concluded that   there was no auto correlation. From the findings of the research in the below table, the following regression equations were established by the study. The established regression equation was: Return on Asset = 18.8712 Non-performing loans Ratio 8.4569 Leverage 6998.089187 Firm size 343.9230913 

From the findings of the above table the research found that holding non performing loans ratio, total debt to equity (Leverage) and firm size constant leverage was 18.8712. The research also found that a unit increase in nonperforming loans ratio  while  holding  total debt to equity (leverage) and  firm  size  constant will  lead to an increase  in  leverage of  58.4569, a unit  decrease in  profitability  as measured by dependent variable (return on assets). By holding on non performing  loans  ratio  and  firm  size  constant when  increasing  Total  Debt  to Equity  by  a unit will lead to a 6998.089187 decrease in profitability. When there is increasing unit of the SACCOS Size (firm size) was caused of 343.9230913 increases in profit.  The t- significance values illustrated that non-performing loan ratios and leverage were both significant (P<0.001) at 95% confidence level. Firm size was   again significant as given a p value of 0.025.

Table 4.5: Analysis of Variance

	
	Summation  squares
	Df
	Mean  Square
	F
	Significant.

	Regression analysis
	5.412
	2
	2.706
	0.384
	3.59

	Residual
	119.92
	17
	7.0541176
	
	

	Total
	125.332
	19
	
	
	


Source: Research Findings

Analysis of Variance (ANOVA) was used to provide more (simultaneous)   comparisons among two or more means; by testing if there is significant relation exists between variables (non-performing loans and SACCOS’ growth). This assists in bringing out the significantly made by regression analysis. The results from Analysis of variance  provided  in  Table 4.6 illustrates    regression  model  used  in  the   research  has  a  margin  of  error    less  than 0.001  (p<.001).  That showed the model probability of less than 0.1% with wrong prediction. The t-significance provided in Table 4.6 illustrates a high margin of error in using the model coefficients.
Table 4.6: Collinearity Statistics

	Variables
	       Tolerance
	          VIF

	Non- performing Loans   Ratio
	         0.7295
	0.270465211

	Total  Debt   To  Equity   (Leverage)
	          0.9922
	0.007767369

	Firm    Size
	           0.9962
	0.0038122


Source:  Research   Findings

Variance inflation Factors (VIF) illustrated that there was lack of multi collinearity amongst the independent variables as the Variance inflation Factors (VIF) values, were below to the critical value of 1.0. Nonperforming Loans Ratio was 0.270, total debt to equity ratio was 0.0077 and firm sizes were 0.0038. Tolerance  statistics  were  above 0.1: Non  performing  Loans  Ratio was0.7295,  total  debt  to  equity ratio was 0.9922 and  firm size was 0.9962. As explained by Studenmund (2006), the square of the estimate’s standard deviation (variance) of an estimate regression coefficient increased by collinearity.  This depicts at lack of collinearity problem in model.

4.4 Interpretation of Findings

 The research findings showed a relationship between return on assets (non-performing loans) and SACCOS’ growth. From the determination coefficients, it can be denoted that, there is relationship between non-performing loans (dependent variable) and SACCOS’ growth (independent variables) by a Regression Square value (Coefficient of determination) of 0.0087. 
The research also gave a good linear relationship between SACCOS’ growth and non-performing loans, by giving a Correlation Coefficient of 0.0935. By combining together with  the coefficient  of determination and deduced of  8.7% of the changes in  SACCOS’ return on assets is  being  brought about  by  non  performing loans ratio, total debt  to  equity (Leverage) and  firm  size. From the findings and  conclusions made, the  research recommends that in  order for SACCOS ’growth  to check  on  its  leverage  status,  it  must check  the   source of  fund  to  its growth  as firms  might  increase  their  size  and developing while  overstretching  its  debt  capacity. 
The research again suggests that SACCOS should opt for equity financing instead of debt financing in order to improve on its leverage. This is concerned with   funding growth through retained earnings and issuing of shares. The approval of Credit and procedures should be monitored by focusing, on borrower’s cash flow.  The  repayment ability has an effort  in improvement  quality  of  loan  assets  by  taking  care of allowances  for  future loan  default. The results  made, give some policy implications.  There was an assessment of Non-performing Loans to financial performance of SACCOS and the most macroeconomic wealth. It should  be  strengthen supervision  for preventing  an increased Non-performing  Loans (NPLS)  in  future, ensured  that SACCOS should avoid  excessive lending by having  high credit  standards  and  reducing  lending activities by  those  un-hedged  borrowers. 
Beyond that, increased Non-performing Loans  (NPLS) give as burden to the  economy  and  should  called  the need  for  a  fast,  by ordering  and  cleaning  with  supervision in lending. Majority of  SACCOS, lack  the  efficient  risk  management  mechanism  that  will assist to eradicate  out loan  defaulters,  should  be effectively and  lock  out  to those loan defaulters. SACCOS require referencing solution that will enable them submit and share data whilst processing their customers’ credit application. This will help prevention to borrowers with unsatisfactory credit record from accessing further credit from other unsuspecting lending institutions.

CHAPTER FIVE

SUMMARY, CONCLUSION AND RECOMMENDATIONS

5.1 Overview

This  chapter  presents discussions  about the  findings presented  in  the  previous chapter, conclusions are drawn based on such findings and recommendations  should made  there to. The chapter is structured into summary, conclusions, recommendations and limitations. 

5.2 Summary

The  descriptive  statistics  constructed  from  the  data  set  used  by  the  research  indicated  that on average,  the  SACCOS  had a leverage  value  of  4.6001  with  minimum of  00  and 60.0177 as the maximum. This  showed  that  most  SACCOS  were  levered and having  low  asset  values  to  cover  debt. On profitability (Return on Assets), Non-performing loans ratio and firm size (SACCOS’ size), the study obtained a mean values of 1.551695, 0.8627 and T.shs. 6,278,392,632/= respectively. On return on  asset (profitability),  showed  that,  on  average,  every  shilling  held  in  assets produced a profit  of  0.0155.  For  thenon  performing  loans  ratio,  the study  established  that  every  Tanzania  shilling  offered   as  loans  and  advances  gave  a  default  rate  of  T.shs. 0.008627.
The  regression equations showed that it relate with profitability  of  the  SACCOS  to  non performing loans  ratio, leverage  and  firm  size, established a positive relationships in  Nonperforming Loans Ratio  (β1=58.4569;  P=0.005)and leverage  (β2=6998.089;P=0.01). Size of the SACCO had also a positive relationship with return on assets (Profitability) (β3=343.923 P=0.025). It was a good, positive and significant relationship between non performing loans ratio  and  SACCOS’ growth (performance).  It was a moderate but good relationship with leverage, of SACCOS’ growth (performance). A good relationship and significant relationship established on both firm size and SACCOS’ growth (financial performance).
5.3 Conclusion

From  the  findings,  researcher  draw conclusion to that  factors  like  as  leverage ,nonperforming loans and  firm size are  the  ones   determined  the  profitability  of  SACCOS. Non-performing loans ratio has positive effect on SACCOS’ profitability  as  loans, which  assets  need  to generate  returns  and  loans gave  out, which is  not  recovered  together with interest, then showed  that  more resources  should be committed towards onnon performing loans, more additional costs will  be  incurred  by funding  at recovery efforts. In other side, loans constitute the bulk of SACCOS’ assets and non performing loans will negate the assets quality.  
Profitability   (Return  on  assets)  in   SACCOS  would  lead  to  a  low  leverage  of such  firms.  Theoretically,  when  there  is  highly gain  (profit)  SACCOS  can  use   their  revenues  or  earnings to  finance  the growth  and operations , compared  with   the  less  profitable  ones.  For  this ,will  eliminate  the  need   for  external  funding  which  can  results  in low  leverage.  So this could be justified   by having negative linear relationship. The  research  concluded  that, growth  of SACCOS  would  lead  to a  high  performance, which  will give positive correlation. SACCO which is having with high growth propensity tends to use funds to invest in income for generating assets.  The predictions  of trade - off  theory  could  suggest  at  large  which can  be  easier  to  have  access  to  external  fund for funding assets  and investments  than  small  firms.  
Large  firm  with  lower  agency  costs  of debt  relatively  lower in monitoring costs  because of less  volatile cash  flow, having access to capital markets. On other side, smaller SACCOS (Smaller Organizations) can be more costly relatively in  resolving  information  asymmetries  with  lenders,  when  there  was in lower  debt  ratios. The  research  conducted,  also  showed that; growth  of  SACCOS’ wealth depend son loan management efficient, institutional strengths and Innovativeness  of  SACCOS  Products offered.

5.4   Recommendations

From the research work conducted, the growth of SACCOS’ wealth are   that;

i. SACCOS could establish loan provision policy with Irrecoverable loan.  The SACCOS could  make  adequate  loan  provisions  in  order  to make  funds  to be  safe. So  it will  ensure  that  loan  assets  should  not  be  over stated.

ii. SACCOS could continuously Reviewing credit policies. That  will  enhance the evaluation  of  loan applications by  ensuring that  loan applications  are  ranked, evaluated  with  the by-laws concerned. SACCOS could ensure proper loan disbursement by facilitating loan recovery with minimization of administrative costs. Loan disbursement could lead to SACCOS’ growth in wealth.

iii. The Government could review legal frame work, ensuring that institutional   capital is   used in growing SACCOS’ wealth.

iv. SACCOS could develop staff recruitment policies. SACCOS should employ staff   with higher skills and academically are professionally qualified.  SACCO could make arrangements for their  workers by attending more short  term  courses  in that field,  ensuring  SACCOS’ growth is  attained.

v. SACCOS could minimize investment in the non-earning fixed Assets when    investment increased leads to the negative growth.

vi. SACCOS could apply proper financing mix in their capital structure.  Could use optimum mix between savings, share capital, debt capital and institutional capital, when improper mix contribute is not significantly in SACCOS’ growth in wealth.

5.5 Limitation

Its main limitation to the research is the inability composes by SACCOS, which are registered and non registered SACCOS. The research focused entirely on those registered SACCOS operating within Mbeya City Council. The results of the research somehow may not necessarily give the true position for the non registered operating SACCOS because of differences in supervising and reporting. Another limitation is that, of time and resources. The study considered only few variables,  that is non- performing  loans, Total  Debt  To  Equity  (leverage) and Firm size  as  factors of financial performance. Other factors which also affect financial performance for these SACCOS are like management efficiency and operating expenses should be considered in the future.
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APPENDICES
Table 2.1: Summary of Empirical Studies
	Authors
	Objective
	Methodology
	Findings
	Recommendation

	Bernstein

(1996)
	A study on the effect of non-performing loans on financial performance.
	The study involved a regression analysis of non-performing loans as independent variable and operational costs as the dependent variable.
	The study revealed that the level of non- performing loans was significant determinant of the size of financial costs as well as the measures of scale economies in financing.
	Their cost curve showed the scale economies increased continuously with bank size.

	Kereta

(2007)
	To investigate financial performance of registered micro finance institution.
	The study adopted a linear regression where dependency ratio was the dependent variable and non- performing loans was the independent variable.
	The study revealed that the micro finance sectors in the period from 2003 to2007 on average by 22.9 percent.
	From financial sustainability angle it was found that MFIS were operational and sustainable as measured with non-performing assets and the ratio of total debt to equity and the profitability of firm performance. Then micro finance institutions were financial sustainable.

	Mwangi

(2012)
	Carried out a study on the effect of non- performing loans on the financial performance of commercial banks in Kenya.
	The study aimed at establishing how the non –performing loan portfolio  impacted on the profitability of commercial banks in Kenya and simple linear regression model of the form  Y= a + bx was used in establishing its effects on non-performing loans to its commercial banks.
	Secondary data was obtained from the banks relating to two variables. Return on Assets as dependent variable and Non-performing loans as independent variable.
	During the early years of study there was a high amount of non- performing loans and resulted to very ROA. However later years showed a different trend where ROA was higher and the borrowed loans were low.

	Wanjira

(2010)
	A study was conducted on the relationship between non-performing loans management practices and financial performance of commercial banks in Kenya.
	The main focus of study was to establish how financial performance of commercial banks were affected by the type of  non-performing loan management practices adopted commercial banks.
	The study used both primary and secondary data. The secondary data was obtained from the audited financial statements of the 46 commercial banks in Kenya.
	The type of non- performing loans management practices adopted by commercial banks determined their financial performance.

	Ng’etich and Wanjau

(2011)
	Conducted a study on the effects of interest rates spread on the level of non-performing assets. The study focused on commercial banks in Kenya.
	A case study was conducted aimed of establishing how interest rates affect non-performing loans in commercial   banks operating within East Africa. Two data of quantitative and qualitative data was applied in the research.
	Findings from the study revealed that the spread of interest rates       affect the non-performing   loan management practices adopted commercial banks.
	When the cost of loans was high there were high chances of loan default and a like hood of having a huge non-performing loan port folio.

	Moti et al.,

(2012)
	A case study was literature review of the effectiveness of credit management system on loan performance. The study was an empirical review of micro finance sector in Kenya.
	The study collected data from credit officers in Meru town in Kenya.
	The study established that involvement of credit policy was very significant in determining     the loans default of Micro finance institutions.
	It was revealed that involving top management of Micro finance institutions did not give an impact in its performance of loans.

	Remezani et al.
(2002)
	Conducted a study associating corporate performance and SACCOS value creation to growth in  earnings
	Variables of EVA, ROE and ROI were used  in rising earnings and sales growth; firms with moderate growth in earnings
	Firms with moderate growth in earnings showed highest rates of returns and value creation for their share holders.

The study findings by Remezani were very much concerned with growth of wealth. Only used one method in achievement to wealth (stewardship) but failed in giving(in including) sources of funds allocation in the findings.
	It recommended that, growth should not be the input to strategic planning but an outcome of sound investment strategy that is geared towards accepting value creating projects and managers needed to shift their strategic goals from  growth created at the time waiting for surpluses later to enhancing profitable growth.

	Kaloi

(2004)
	Conducted a study on effect of non- performing loans to growth of SACCOS.
	There were delayed in remittance, loan default ,low monthly earnings failure to invest in illiquid investments led to losses hence no growth of wealth
	The study by Kaloi(2004) only shallowly dwelt with issues that affected liquidity; but financial stewardship  failed to show their contribution in the growth of SACCOS.
	The study recommended that Ministry of Co-operative Development and Marketing should introduce sound remittance policies

	Nair and Kloeppiner-Todd

(2007)
	A research conducted on the effectiveness of credit management system on SACCO’s performance.
	Three main determinants of financial stewardship, capital structure and funds allocation strategy were used in Sacco’s performance.
	Found that Sri Lanka and Kenya had the weakest regulatory environments in which neither prudential regulation nor financial supervision for SACCOS existed

Nair and Kloeppinger-Todd’s (2007) research showed that    SACCOS’ sustainability was associated with the stewardship and legal frame work. Research is not explained how  wealth is growing and how could be achieved through the three main determinants;  capital structure, financial stewardship and fund allocation strategy
	The study recommended that SACCOS would provide financial services in rural areas for developing countries which are better environments, operated in profitable with prudential regulations and financial supervision. 

	World Bank

(2007)
	A research conducted by World Bank on growth of SACCO
	Factors of financial co-operative systems, political influence and government were used in the growth of SACCOS.
	 Found that failure came where financial co-operative systems were unsustainable, subject to political influence or  used  by governments for their own purposes
	The recommendation led financial co-operatives sustainability, governments  provide an enabling environment to be needed to excessive services not be controlled in that  growth restrictions and consolidation,  not used by them as channels to provide subsidized credit.

According to the World Bank(2007),SACCOS’ growth  and sustainability was associated between  the stewardship and legal frame work   to capital structure not to be and finance allocation strategy



	Choki

(2007)
	The research was conducted on effectiveness of government law, qualified staff, planning and capital in SACCOS growth.
	The tools involved in conducting the SACCOS growth were laws to govern FOSA,     planning, qualified FOSA staff and capital in SACCO.
	Found it there was lack of laws to govern FOSA, lack of qualified FOSA staff, lack of planning and inadequate capital to SACCOS which affect the growth.
	SACCOS should ensure sound business practices and consider safety and liquidity.

	Muruana

(2007)
	A study conducted on growth of SACCOS’ wealth.
	The main focus of study was to establish how growth of SACCOS wealth were affected by loan portfolio, members’ shares and value of shares
	Found that failing loan portfolio, erosion in value of members’ shares and loss of value affected SACCOS’ wealth.
	Research conducted on SACCOS  recommended that, the adjustment on lending rate in line should make with inflation, adjustment of interest rates, and should develop a policy on how to counter inflation in SACCOS by Ministry of Co-operative Development and Marketing(MCCD&M).

	Tache

(2006)
	A research conducted  showing how farmers can have their own financial institution(SACCOS)
	Its main aim of research was to have establishment of their own financial institution (SACCOS) and to empower themselves.
	 Study conducted was very heavily needed for formation of SACCOS and the usefulness of common bond but not showed how growth of the financial stewardship, capital structure and funds allocation strategy can be enhanced.
	 Research recommended that support was needed to be given to the SACCOS to start computer based accounting and financial management, monitoring support and technical training was needed to the SACCOS promotion.

	Asher’s

(2007)
	A research was conducted on growth of SACCOS ’wealth.
	The governance and regulatory structures were needed to be brought in conformity with prospective economic structure, and relevant laws modernized to the growth of SACCOS’ wealth.
	Found quality of governance and regulation as well as professionalism and modernization were the main factors to development of firms.
	Asher (2007) showed that sustainability was related to the stewardship. The study did not at all say how growth of wealth was associated to the three determinants; financial stewardship, capital structure and funds allocation strategy.


APPENDIX
APPENDIX 1:  Descriptive   Data

	Saccos  In
Ward  Name
	Number   of

SACCOS  in  Wards wise
	Return   on

Assets
	Non

Performing

Loans   Ratio
	Total  Debts

To Equity

(Leverage)
	Firm Size

	SACCOS  IN

RUANDA   WARD
	12
	5.646
	11.468
	23.1145
	22.56924313

	SACCOS  IN

IWAMBI   WARD
	07
	-5.207
	0
	32.0748
	22.09515864

	SACCOS   IN 

IYELA  WARD
	05
	2.60
	0.938
	92.9367
	20.99483329

	SACCOS   IN  UYOLE   WARD
	01
	0.53
	0.831
	869.3538
	18.83610041

	SACCOS   IN   ILOMBA   WARD
	05
	0.228
	4.489
	192.6420
	20.80430596

	SACCOS  IN  MWAKIBETE WARD
	02
	2.149
	0.058
	2426.481
	16.72193107

	SACCOS  IN SISIMBA  WARD
	12
	2.27
	20.320
	29.18888
	22.03624379

	SACCOS  IN   FOREST  WARD
	01
	1.170
	1.691
	137.3857
	19.5453829

	SACCOS  IN    MBALIZI  ROAD   WARD
	04
	0.104


	11.1139
	381.2260
	19.28686278

	SACCOS  IN  IGANZO  WARD
	01
	2.031
	0
	9966.8071
	13.88503662

	SACCOS  IN   ILEMI  WARD
	03
	-0.905
	0.987
	1545.4257
	18.78725013

	SACCOS  IN  MAJENGO   WARD
	01
	∞
	0
	5279.8896
	2.945988181

	SACCOS  IN  SINDE   WARD
	03
	0.348
	2.443
	753.4804
	19.02945765

	SACCOS   IN  MAANGA  WARD
	01
	7.42
	∞
	10382.090
	13.85473127

	SACCOS  IN  MAENDELEO  WARD
	02
	-0.705
	0.644
	3207.14091
	17.67926726

	SACCOS  IN  ISYESYE  WARD
	02
	1.469


	2.601


	2173.9679
	17.9842759

	SACCOS  IN   IZIWA  WARD
	01
	-0.5
	0
	18509.7846
	15.06827353

	SACCOS   IN  NZOVWE  WARD
	01
	∞
	0
	9966.8071
	2.799640064

	SACCOS  IN  ISANGA  WARD
	01
	-0.0168
	∞
	5773.9970
	16.43872882

	SACCOS  IN  ITEZI  WARD
	01
	0.24
	0.873
	31.4800
	22.56037983

	TOTAL  AMOUNT
	66
	18.8712
	58.4569
	71775.27369
	343.9230912

	MEAN
	
	0.94356
	2.922845
	3588.763685
	17.19615456


APPENDIX II:  Descriptive  Data

	SACCOS  Name
	Ward   Name
	Return  on  Assets
	Non     Performing  Ratio
	Total  Debt  To Equity
(Leverage)
	Firm Size

	ADONAI  SACCOS  LTD
	RUANDA
	    -0.5
	0
	0
	14.15198

	AFRI BOTTLERS SACCOS  LTD
	IWAMBI
	0.27
	0.7526
	5.4841
	19.1977

	AGAPE  TAG  MBEYA SACCOS   LTD
	IYELA
	1.66
	2.1959
	2.073
	16.94699675

	AGRICENTER  SACCOS  LTD
	UYOLE
	0.53
	0.831
	5.2357
	18.8361

	AMKENI  SACCOS  LTD
	ILOMBA
	-0.16
	0.906
	6.016
	20.70670

	BARAKA   SACCOS  LTD
	MWAKIBETE
	2.21
	1
	0.5084
	15.56143689

	BLOCK   “T”  SACCOS  LTD
	IYELA
	-0.88
	0.0611
	0.595
	20.69727088

	BOMANI  SACCOS  LTD
	SISIMBA
	-0.71
	∞
	0.2129
	19.40186903

	BOT  SACCOS LTD
	FOREST
	1.17
	1.6915
	1.8341
	19.5453829

	CHAKUMETA SACCOS  LTD
	MBALIZI ROAD
	0.197
	2.1739895
	17.5321
	16.99333528

	CHAMWAS  SACCOS   LTD
	MWAKIBETE
	-0.75
	0.090
	1.728
	16.34602772

	CHAKUWAMA SACCOS  LTD
	SISIMBA
	-0.41
	1.712
	6.720
	20.64862386

	EBENEZA  SACCOS  LTD
	IYELA
	0.82
	1.320
	4.584
	19.4658694

	GMCL SACCOS  LTD
	ILOMBA
	-0.33
	0.637
	1.411
	16.47563023

	IKHANGA  SACCOS  LTD
	IGANZO
	2.03
	0    (New)
	0
	13.88503662

	ILEMBO  USAFWA  SACCOS   LTD
	RUANDA
	-0.587
	0.2327827
	1.8185
	17.48706835

	ILEMI   SACCOS  LTD
	ILEMI
	0.64
	1
	8.3145
	17.47473332

	ILEMI   POLYTECHNIC  COLLEGE  SACCOS   LTD
	ILEMI
	0.998
	0  (New)
	0
	9.210340372

	ILOMBA  SACCOS  LTD
	ILOMBA
	4.199
	0.999
	13.8154
	17.33732482

	JUMUIA  YA  WAZAZI    MBEYA  SACCOS    LTD
	MBALIZI  ROAD
	0.488
	1,470
	1.525
	15.54539462

	KARUME  SACCOS   LTD
	SISIMBA
	0.067
	0.1165
	0.6351
	16.53060257

	K.K.K.T  MBEYA  MJINI SACCOS  LTD
	MAJENGO
	∞   (New)
	 New
	New
	-

	KILIMO  SACCOS  LTD
	SINDE
	-0.36
	0.4430
	1.225
	16.2919587

	LUPANDA  SACCOS  LTD
	RUANDA
	0.548
	2.6268
	13.444
	17.2036227

	LULU SACCOS  LTD
	RUANDA
	0.508
	1.07968
	6.0281
	22.4314912

	LUMBAKI  SACCOS  LTD
	IYELA
	0.279
	0.14736
	9.3281
	20.68995657

	MAANGA  SACCOS  LTD
	MAANGA
	7.42
	∞
	1.807
	13.85473127

	MACHINGA  SACCOS  LTD
	RUANDA
	17.15 (New)
	1.822
	0.7991
	13.24458101

	MAENDELEO  SACCOS  LTD
	MAENDELEO
	0.64
	0.5645
	6.078
	16.37537006

	MASE  SACCOS LTD
	IYELA
	0.75
	0.14438
	0.43971
	17.43927799

	MASEE  SACCOS  LTD
	ILEMI
	-0.969
	0.123
	2.511
	20.77620453

	MBEYA  YOUTH  SACCOS  LTD
	ISYESYE
	1.37
	0.5455
	11.20996
	16.48756045

	MCCL  SACCOS LTD
	IWAMBI
	0.34
	1.1638686
	6.889791
	17.37195924

	MDONU  SACCOS  LTD
	MBALIZI ROAD
	-0.33
	0.4279
	0.17048
	18.53404244

	MORAVIAN SACCOS  LTD
	SISIMBA
	-0.0528
	0.731
	4.9264
	18.92457989

	MTC SACCOS LTD
	IWAMBI
	40.717
	1.030
	1.310
	16.54789344

	MUUNGANO  IZIWA  SACCOS LTD
	IZIWA
	-0.5
	--(New)
	 New
	15.06827353

	MUNICIPAL  EMPLOYEES  SACCOS  LTD
	SISIMBA


	-0.366
	0.05753
	0.7120
	16.87149091

	
	
	
	
	
	

	MWANJELWA  SACCOS  LTD


	RUANDA
	-0.44
	0.2066
	0.3732
	19.33162054

	NDOVU  LAGER  SACCOS   LTD
	IWAMBI
	0.64
	0.7645
	7.711
	18.02124741

	NEEMA  SACCOS LTD
	RUANDA
	0.908
	0.6378578
	7.9350
	19.68990744

	NEW  GENERATION  SACCOS   LTD
	RUANDA
	0.38
	0.047565
	0.8054
	16.42925008

	NIMR  SACCOS LTD
	MAENDELEO
	-0.72
	0.078125
	0.35211
	17.36253839

	NZOVWE  MARKET  SACCCOS  LTD
	NZOVWE
	∞(  New)
	0
	0
	

	PAG  SHAMA  SACCOS   LTD
	ISANGA
	-0.168
	∞
	1.0431
	16.43872882

	RUANDA  CATHOLIC   SACCOS  LTD
	ILOMBA
	1.328
	∞
	0.40571
	14.99723775

	RUANDA  LUTHERAN  SACCOS  LTD
	RUANDA
	-0.0528
	0.2930
	13.990
	17.83368207

	RUANDA  MORAVIAN  SACCOS  LTD
	RUANDA
	-0.64
	3.75
	0.7915567
	17.16716749

	RUNJO  SACCOS  LTD
	SINDE
	0.073
	0.8789
	0.69230
	17.05888385

	SBC  SACCOS  LTD
	IWAMBI
	-0.5
	0  (New)
	0  (New)
	15.95557672

	SHENKENA  SACCOS  LTD
	SISIMBA
	6.71
	0   (New)
	0   (New)
	13.36922346

	TANESCO  SACCOS  LTD
	SISIMBA
	0.326
	2.22249
	18.475492
	21.4378006

	TAZARA  MBEYA  SACCOS   LTD
	IWAMBI
	0.33
	1.50675
	6.0350
	21.70305056

	TAZARA  WORK SHOP  SACCOS   LTD
	IWAMBI
	0.451
	1.7884
	6.14551
	20.49650648

	TCCIA   SACCOS   LTD
	Sisimba

	-0.846
	2.051
	1.75574
	17.71177375

	TUINUANE  SACCOS  LTD
	ISYESYE                                                                                                                                
	0.550
	3.867
	5.4353935
	17.73084806

	TUSHIRIKIANE SACCOS  LTD
	SINDE
	0.162
	0.8295646
	6.2871
	18.80130144

	UMAKI   ANGLICAN  SACCOS  LTD
	SISMBA
	1.282
	0   (New)
	0  (New)
	14.64841968

	UMWAMA  SACCOS  LTD
	SISIMBA
	1.0385
	 0    (New)
	0    (New)
	15.35666963

	UPIMAJI  SACCOS  LTD
	SISIMBA
	10.738
	0.2857
	0.0516054
	18.01361435

	UWA HOMBE  SACCOS  LTD
	RUANDA
	0.501
	0
	0
	15.0422285

	UWAMU  SACCOS  LTD
	ITEZI
	0.24
	0.8730
	60.0177
	22.56037983

	UWARUMBE   SACCOS  LTD
	RUANDA
	-0.499
	0.115797
	0.26634
	17.46761355

	UWSA   SACCOS  LTD
	MBALIZI ROAD
	-0.86
	7.298063


	7.0959018
	18.38135045

	VETA  MBEYA  SACCOS  LTD
	ILOMBA
	1.237
	0.7009
	2.8697875
	17.762406

	VICTORIA  SACCOS  LTD
	SISIMBA
	0.408
	0.661
	8.1521739
	16.70











