LECTURE 17: 
PRESENTMENT OF NEGOTIATIABLE INSTRUMENT
17.1.    INTRODUCTION

The law governing negotiable instruments requires presentment of the instrument for acceptance, if an instrument is a bill of exchange or for payment, for all other types of instrument. Presentment of an instrument means showing or presenting the instrument to the acceptor, drawee, or maker so that he can accept, or issue payment.  Generally there are three types or categories of presentment of instruments. These are presentment for payment, for sight as well as for acceptance. 
17.2.    Objectives
The lecture is going to introduce the reader to the topic of presentment of negotiable instruments. It will enable the reader to understand the types of presentment as well as the rules that oversee the presentment of negotiable instruments. 

17.3.    Body
i) Presentment for acceptance
A bill of exchange may have to be presented for acceptance before it is presented for payment. However presentment for acceptance is not mandatory in all cases. It is necessary only when the bill is payable at a given time after acceptance or after sight. It is also obligatory when the bill expressly stipulates that it shall be presented for acceptance before it is presented for payment or if the bill is made payable at a place other than the place of residence or business of the drawer.
A bill should be presented for acceptance by a holder or an authorized agent, or by any other person who has the right to demand acceptance. Moreover the presentment should be done to the drawee of the bill. Lastly but not least the presentment for acceptance should be done in working hours during working days. Acceptance may be general or qualified. Presentment for acceptance may be excused when the drawee cannot, after a reasonable search be found. Where the drawee is dead or insolvent, when the drawee is a fictitious person or one incapable of contracting and where the acceptance has been refused on some other ground. 

Essentials of a valid acceptance
a)    It must be written on a bill
b)    It should be signed by the drawer in person or through a dully authorized agent.
c)    The accepted bill should be delivered to the holder.

ii)    Presentment for sight
Where there is a promissory note that is payable after sight, the same must be presented by the holder or any one entitled to claim payment, to the marker for sight. The presentment should be done within the specified or reasonable time after its issue in order to fix its maturity.  If there is default in presentment, no one will be liable thereof to the one making the default. However, if the maker is nowhere to be found following a reasonable search, presentment is exempt and the instrument is treated as dishonoured.
  
iii)    Presentment for payment
Presentment for payment entail that an instrument is presented to the responsible party for payment.  All negotiable instruments except the note payable on demand must be presented for payment to the maker, acceptor or drawee. This must be done by the holder of the instrument or on his behalf. In default of such presentment, all other parties to the instrument are discharged from liability to the defaulting holder.

Rules regarding presentment for payment
-Presentment for payment is required by law to be made during the normal working hours.

-Instruments which requires payment after a specific period or sight should be presented after that requirement is met or on its maturity.
-Instruments which are payable on demand should be presented for payment within reasonable time after it is received by the holder. 
 -A negotiable instrument payable on demand must be presented for payment within a reasonable time after it is received by the holder.
iv)  Payment for honor

This is an undertaking by a person who is not privy to the negotiable instrument, to accept and then pay for a dishonored instrument. The instrument, a bill may be dishonored by non acceptance or nonpayment by the drawee or any other person to whom it was directed.  When a third party intervenes, he accepts and pays a bill for the honor of the individual who was liable on the bill, or for the honor of the drawee. However before the payment for honor is effected the pay is required by the law to make a declaration of his intention to pay the bill for honour and mention for whose honor he will be paying. Moreover for the payment of honor to be lawful it must be evidenced by the notarial act of honor which may be attached to the protest. The payer for honor after paying the bill has a right of subrogation from all other subsequent parties in whose favor he paid. He also has a right to succeed the rights and obligations of a holder in regard to the party for whose honor he paid.
17.4.    Summary
Presentment means showing or presenting a negotiable instrument to the drawee, acceptor or maker for acceptance, sight or payment. It is only bills that are payable after sight that needs to be presented for acceptance. The acceptance is the signification by the drawee of his assent to the order of the drawer that he will pay the bill at the appropriate time. The acceptance may be general or qualified. Presentment for acceptance may be made to the drawee or his duly authorized agent. A promissory note payable after sight is mandatory that they are presented for sight before payment. If there is default in that other parties will not be liable to the defaulter except in some few circumstances accepted by the law. Lastly all instruments except those payable on demand must be presented for payment at reasonable time.
17.5.    LEARNING ACTIVITIES
i) Major learning Activity
i)  What is meant by acceptance of a bill of exchange? When must a bill be accepted?
ii)  What do you understand by presentment of a negotiable instrument? State when presentment for payment is necessary and when is not.
ii) Minor Learning Activities

i) Define acceptance of honor. Can a drawer of a bill of exchange accept it for honor?
ii)  Compare and contrast acceptance of honor and ordinary acceptance.

iii) What is meant by presentment for payment?

iv) Explain the rights of the payment for honour.
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