LECTURE 19 
CHEQUE AND CROSSING OF A CHEQUE
19.1. INTRODUCTION
The safest mode of making payment in the corporate world is by using cheques. It is defined as a written document or a bill of exchange that is drawn to a particular bank instructing it to debit the drawer’s account or pay on a specified banker.  They are payable on demand and are always honored for in the period of six months. A cheque is valid if it is a written document, which is unconditional order and definite. It must also be an express order to pay a certain sum of money, signed by the drawer and must have three parties. When a cheque bears across its face two parallel transverse lines, the cheque is said to be crossed. 
19.2. OBJECTIVES
 This lecture is intended to introduce the reader to a cheque as one of the negotiable instruments. It will also help the reader to understand different types of crossing of a cheque and the way it affects the mode of payment using the cheque.

19.3. BODY
Cheques can be categorized into different types. These includes open cheque, crossed cheques, postdated cheques, ante dated cheques, stale cheque and multilated cheques. The essence of this lecture is to discuss only one type which is crossed cheques. Crossing of a cheque means the drawing of two transverse parallel lines on the face of a cheque on the left hand corner.  A cheque being one of the negotiable instruments, can be stolen, lost or forged in the process of negotiation. For it to be a safe mode of payment there is a dire need for it to be crossed. Crossings affect the mode of payment.  A crossed cheque is not only payable through the bank, but also through the bank account and not through the payee or holder at the bank counter.
19.3.1. Types of Crossing
In the following part we are going to discuss different types of crossing and their effects.
i)    General crossing

A cheque that has two transverse parallel lines drawn on its face on the left hand top corner, which are blank or with words like “not negotiable”,  “A/c payee” or “& co” written within the parallel lines,  is said to be crossed generally. Sometimes the crossing contain the words “account payee only”, this also is a general crossing. The effects of general crossing is that payment will be paid through the bank account only and not at the counter of the paying bank. This will also affect the negotiability of the cheque, and the duty of the collecting banker.
Sometimes the crossing of a cheque contains the words not negotiable.  Such crossing materially puts to end the negotiability value of the cheque. That implies that the person taking it shall get only the rights of the transferor. He cannot become the holder in due course. But if there is nothing wrong with the title of the prior parties he may recover. But if there is something wrong anywhere, he will be affected by it.
ii)   Special crossing

Special crossing is when a cheque contains two parallel lines on the face of it with the banks’ name in it with or without any additional words.  When this happens the cheque is said to be specially crossed to the named bank. The effect of this type of crossing is that its payment can be acquired through the banker whose name is shown in the crossing. So the cheque will be paid only when it is presented in the named bank only. A cheque that bears special crossings is safer than general crossed ones.
iii)  Restrictive crossing / Account payee crossing 
This type of crossing is created by writing the words Account payee or account payee only in the crossing of a cheque. The object or effect of this type of crossing is that payment will be made to the named payee’s account.
(4) Double Crossing
Double crossing of a cheque occurs when a cheque bears on the face of it two special crossings. The first crossing shows that cheque should be paid when presents in the named bank. But when the bank in whose favour the cheque is crossed has no branch where the cheque is paid then it can cross it again in favour of another bank which will act as the agent of the latter collecting bank.
 Payment of Crossed Cheques
The law puts the duty to the paying bank to pay crossed cheques to another bank only, and if the cheque is specially crossed it should be paid to the bank to which it is crossed. 

19.4. SUMMARY.
A cheque is bill of exchange drawn on a specified banker and not expressed to be payable otherwise than on demand. When a cheque bears across its face two parallel transverse lines, the cheque is said to be crossed. Crossing of a cheque affects the mode of payment of the cheque. The cheque is no longer payable to the payee or holder at the counter of the bank. The payment of the crossed cheque can be obtained only through the banker.
 19.5. LEARNING ACTIVITIES
i) Major learning Activity

Enumerate the essential characteristics of a cheque.
ii) Minor Learning Activities
a). Define a cheque and mention different types of cheques.

b). Explain the crossing of a cheque and its rationale.

c). Compare and contrast general and special crossing of a cheque.
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